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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C. 20549

FORM 10-Q

Quarterly Report Pursuant to Section 13 or 15(d) othe Securities Exchange Act of 193
For Quarterly Period Ended September 30, 2012 or,

[0 Transition Report Pursuant to Section 13 or 15(d) bthe Securities Exchange Act of 193
For the transition period from to

Commission File Number 1-5415

A. M. Castle & Co.

(Exact name of registrant as specified in its chaer)

Maryland 36-087916C

(State or Other Jurisdiction of (I.R.S. Employer

incorporation of organization) Identification No.)
1420 Kensington Road, Suite 220, Oak Brook, lllinsi 60523
(Address of Principal Executive Offices] (Zip Code)

Registrant’s telephone, including area code 847/455111

None
(Former name, former address and former fiscal yearif changed since last report)

Indicate by check mark whether the registrant € filed all reports required to be filed by Secti® or 15(d) of the Securities Exchange
of 1934 during the preceding 12 months (or for sstobrter period that the registrant was requirdilésuch reports), and (2) has been
subject to such filing requirements for the pastfgs. YesX No O

Indicate by check mark whether the registrant ldsmstted electronically and posted on its corpo¥ab site, if any, every Interactive Data
File required to be submitted and posted pursuaRide 405 of Regulation S-T during the precediBgribnths (or for such shorter period
that the registrant was required to submit and posh files). Yes[Xl No [

Indicate by check mark whether the registrantlerge accelerated filer; an accelerated filer; a-aocelerated filer; or a smaller reporting

company. See the definitions of “large acceleréited” “accelerated filer” and “smaller reportirgpmpany” in Rule 12b-2 of the Exchange
Act. (check one):

Large Accelerated File O Accelerated File
Non-Accelerated File [ Smaller Reporting Compar [J
Indicate by check mark whether the registrantskell company (as defined in Rule 12b-2 of the BExgje Act). Yes[O No
Indicate the number of shares outstanding of e&tiedssuer’s classes of common stock, as ofdtest practicable date.

Class QOutstanding at October 29, 20
Common Stock, $0.01 Par Val 23,098,184 share
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Part . FINANCIAL INFORMATION

Item 1. Financial Statements (unaudited)

Amounts in thousands, except par value and perestiara

CONDENSED CONSOLIDATED BALANCE SHEETS

ASSETS
Current asset
Cash and cash equivalel

Accounts receivable, less allowances of $4,768%,884
Inventories, principally on last-in, first-out bagreplacement cost higher by $140,544 and

$138,882,
Prepaid expenses and other current a:
Income tax receivabl
Total current asse
Investment in joint ventur
Goodwill
Intangible asset
Prepaid pension co
Other asset
Property, plant and equipme
Land
Building
Machinery and equipme
Property, plant and equipment, at c
Less- accumulated depreciati

Property, plant and equipment, |
Total asset

LIABILITIES AND STOCKHOLDERS ' EQUITY
Current liabilities
Accounts payabl
Accrued liabilities
Income taxes payab
Current portion of lon-term debt
Shor-term debt
Total current liabilities
Long-term debt, less current portir
Deferred income taxe
Other nor-current liabilities
Pension and post retirement benefit obligati
Commitments and contingenci
Stockholder' equity

Preferred stock, $0.01 par value - 9,988 shardwaged (including 400 Series B Junior
Preferred $0.00 par value shares); no shares issukdutstanding at September 30, 2012

and December 31, 20:

Common stock, $0.01 par value - 60,000 shares gméfiband 23,211 shares issued and
23,092 outstanding at September 30, 2012; 30,0&@stauthorized and 23,159 shares
issued and 23,010 outstanding at December 31,

Additional paic-in capital
Retained earning
Accumulated other comprehensive |

Treasury stock, at cost - 119 shares at Septenfh@032 and 149 shares at December 31

2011
Total stockholder equity
Total liabilities and stockholde’ equity

The accompanying notes are an integral part ofaérsatements.

September 3C

December 31

2012 2011
$ 19,98¢ $ 30,52
171,25: 181,03
357,38: 272,03
16,62¢ 10,38:
6,041 8,281
571,29: 502,26t
40,73 36,46(
70,51¢ 69,90
85,70¢ 93,81
16,77: 15,95¢
20,32: 21,78«
5,19¢ 5,19¢
52,83¢ 52,43
177,62 172,83
235,66: 230,46
(155,839 (148,32
79,82: 82,14
$ 885,16! $ 822,32
$ 133,72 $ 116,87
48,54: 33,82¢
1,357 1,88¢
30¢ 192
1,00( 50C
184,93 153,27
302,28: 314,24(
33,99 25,65(
6,191 7,25:
9,91: 9,62¢
232 232
221,29 184,59
144,88; 148,98°
(17,139 (19,829
(1,425) (1,719
347,85. 312,27
$ 885,16! $ 822,32
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CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS AND

COMPREHENSIVE INCOME (LOSS)

Net sales
Costs and expense
Cost of materials (exclusive of depreciation andgiration)
Warehouse, processing and delivery expt
Sales, general, and administrative expe
Depreciation and amortization expel
Operating incom
Interest expense, n
Interest expens- unrealized loss on debt conversion op!
Income (loss) before income taxes and equity iniegs of joint ventur:
Income taxe:
Income (loss) before equity in earnings of joinhtge
Equity in earnings of joint ventul
Net income (loss
Basic income (loss) per she

Diluted income (loss) per sha
Dividends per common sha
Comprehensive income (los

The accompanying notes are an integral part oférstatements.

For the Nine Months

For the Three Months Ended Ended
September 30, September 30,
2012 2011 2012 2011
$ 304,03¢ $ 294,86( $996,34°  $850,21t
218,01 221,69( 722,66: 631,58t
36,89 35,07¢ 113,89 102,09:
30,31¢ 30,06( 100,42! 92,04t
6,26 4,861 19,35( 14,91¢
12,54¢ 3,17¢ 40,01¢ 9,57
(10,280 (1,221)  (30,43) (3,32))
= - (15,597 -
2,26¢ 1,952 (6,019 6,24t
(457) (1,26¢€) (4,185 (5,000)
1,81¢ 68€ (10,209 1,24¢
1,35¢ 3,117 6,09¢ 8,95¢
3,17: 3,80 (4,105) 10,20:
$ 014 $ 017 $ (0.1 $ 0.4F
$ 017 $ 016 $ (0.1 $ 0.4
$ — $ — $ — $ —
$ 6,12 $ (38 $ (1,41 $ 821
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CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

Operating activities
Net (loss) incomi

Adjustments to reconcile net (loss) income to @eshcused in operating activitie

Depreciation and amortizatic

Amortization of deferred gai

Amortization of deferred financing costs and debtdunt

Loss on sale of fixed asse

Unrealized loss on debt conversion opt

Unrealized (gains) losses on commodity hec

Equity in earnings of joint ventul

Dividends from joint ventur

Deferred tax benef

Sharebased compensation expel

Excess tax benefits from sh-based payment arrangeme
Increase (decrease) from changes in, net of atiguis

Accounts receivabl

Inventories

Prepaid expenses and other current a:

Other asset

Prepaid pension cos

Accounts payabl

Income taxes payable and receive

Accrued liabilities

Postretirement benefit obligations and other litibg

Net cash used in operating activit

Investing activities
Capital expenditure
Proceeds from sale of fixed ass
Insurance procee

Net cash used in investing activiti

Financing activities
Shor-term borrowings (repayments), t

Net (repayments) borrowings on previously existiegplving lines of credi
Proceeds from lor-term debt, including new revolving credit facil
Repayments of lor-term debt, including new revolving credit facil

Payment of debt issue co:

Excess tax benefits (deficiencies) from s-based payment arrangeme

Exercise of stock optior
Net cash from financing activitie

Effect of exchange rate changes on cash and casbaéts

Net decrease in cash and cash equiva
Cash and cash equivaler beginning of yea
Cash and cash equivaler- end of perioc

The accompanying notes are an integral part ofeérsatements.

For the Nine Months Ended

September 30,
2012 2011
$ (4,105  $10,20°
19,35( 14,91¢
13¢ (35€)
4,621 50¢
40¢ 111
15,59’ —
(192) 1,571
(6,099 (8,95¢)
1,82¢ 2,24¢
542 (2,294
3,061 3,04
(63) (14E)
11,87: (41,366
(82,616 (58,329
(6,047 (2,45¢)
(2,299 (50€)
(1,357 (1,387)
16,94: 42,361
1,79¢ 7,771
13,85: (4,139
(16€) (404)
(12,929 (37,589
(8,99)) (8,236)
22 217
— 573
(8,969 (7,44¢)
50C 33,57:
— 1,61¢
576,47 —
(564,277 (300)
(1,509) —
63 14¢&
104 24C
11,36¢ 35,27¢
(6) (1,05¢)
(10,53¢) (10,819
30,52 36,71
$ 19,98¢ $ 25,90:
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A. M. Castle & Co.
Notes to Condensed Consolidated Financial Statement
Unaudited - Amounts in thousands except per shat @hd percentages

(1) Condensed Consolidated Financial Statements

The condensed consolidated financial statementsdad herein have been prepared by A. M. Castleo&andd subsidiaries (the “Compaiy”
without audit, pursuant to the rules and regulaiohthe U.S. Securities and Exchange CommissiBEC”). The Condensed Consolidated
Balance Sheet at December 31, 2011 is derived finenaudited financial statements at that date aemformation and footnote disclosures
normally included in financial statements prepdredccordance with accounting principles generadlgepted in the United States of Ame
(“GAAP”) have been condensed or omitted pursuatii¢éorules and regulations of the SEC. In the @piif management, the unaudited
statements, included herein, contain all adjustm@mnsisting of only normal recurring adjustmemisessary for a fair presentation of
financial results for the interim period. It is giggted that these condensed consolidated finastai@ments be read in conjunction with the
consolidated financial statements and the notestiéncluded in the Company’s latest Annual ReparEorm 10-K. The 2012 interim
results reported herein may not necessarily beatitie of the results of the Company’s operatiamgtie full year.

(2) New Accounting Standards
Standards Updates Adopted

Effective January 1, 2012, the Company adopted ABU2011-08, “Intangibles — Goodwill and Other.”éTbbjective of this ASU is to
simplify how entities test goodwill for impairmerithe amendments allow entities to assess quabtéistors to determine whether it is more-
likely-than-not that the fair value of a reportingit is less than its carrying amount as a basisliétermining whether it is necessary to
perform the two-step goodwill impairment test pepit 350, “Intangibles — Goodwill and Other.” There-likely-than-not threshold is
defined as having a likelihood of more than 50 petcThe adoption of this ASU impacts the way tloen@any tests goodwill for impairmel
As allowed by this ASU for its January 1, 2012 aadrimpairment test, the Company did not elect thigon to perform a qualitative
evaluation about the likelihood of goodwill impaint to determine whether it should calculate tlrevia@ue of a reporting unit. Instead the
Company followed the two-step method. RefeNtie 7for the results of the annual goodwill impairmesstt

Effective January 1, 2012, the Company adopted A®U2011-05, “Presentation of Comprehensive Incbifiee amendments in this ASU
impact all entities that report items of other coeffensive income and are effective retrospectif@lypublic entities. The amendments in this
ASU eliminate the option to present the componehtther comprehensive income as part of the set¢wf changes in stockholdeesjuity
The amendments provide the entity with the opt@present the total of comprehensive income, tinepoments of net income and the
components of other comprehensive income eitharsimgle continuous statement of comprehensiveniecor in two separate but
consecutive statements. Both options require atydatpresent each component of net income alottig total net income, each component
of other comprehensive income along with total pttemprehensive income and a total amount for cetmarsive income. The subsequent
issuance of ASU 2011-12, “Comprehensive IncoméDé&tember 2011 deferred the changes in ASU 201hd&i5¢late to the presentation of
reclassification adjustments out of accumulate@iotomprehensive income. All other provisions inAZ11-05 were effective for fiscal
years, and interim periods within those years, fi@gg after December 15, 2011. The presentationirements associated with the adopt

of ASU 2011-05 are reflected in the Condensed Qatated Statements of Operations and Comprehefflsoss) Income herein.

6
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Effective January 1, 2012, the Company adopted A®U2011-04, “Fair Value Measurement.” The amendmanthis ASU apply to all
reporting entities that are required or permit@dieasure or disclose the fair value of an asdethiity, or an instrument classified in a
reporting entity’s shareholders’ equity in the ficél statements. The amendments in this ASU gldhé requirements of the existing
standard and include some changes to principlesquirements for measuring or disclosing informatidrout fair value measurements. Refer
to Note 5for required disclosures related to this ASU.

Standards Updates Issued Not Yet Effective

During December 2011, the FASB issued ASU No. 2011*‘Balance Sheet (Topic 210): Disclosures abdtgefting Assets and Liabilities.”
The amendments in this ASU require an entity toldse information to enable users of its finanstatements to evaluate the effect or
potential effect of netting arrangements on itauicial position, including the effect or potengdfiect of rights of set off associated with an
entity’s recognized assets and recognized liabilitiesimvitie scope of Topic 210. The ASU is effectivedonual reporting periods beginni
on or after January 1, 2013, and interim periodhiwithose annual periods. The adoption of this AB4Y impact the Company’s disclosures
in future interim and annual financial statemesstied.

(3) Earnings Per Share

Diluted earnings per share is computed by dividiagincome by the weighted average number of slere@mmon stock plus common stc
equivalents. Common stock equivalents consist gflepee and director stock options, restricted stwhrds, other share-based payment
awards, and contingently issuable shares relatdtet€ompany’s convertible debt which are inclugethe calculation of weighted average
shares outstanding using the treasury stock methdiitive. The following table is a reconciliat of the basic and diluted earnings per
share calculations for the three and nine monthe@i®eptember 30, 2012 and 2011:

For the Three Months For the Nine Months

Ended September 30, Ended September 30,
2012 2011 2012 2011
Numerator:
Net (loss) incom $ 3,17¢ $ 3,80: $(4,105) $10,20:
Denominator:
Denominator for basic (loss) earnings per sh
Weighted average common shares outstan 23,01¢ 22,84( 22,98 22,81¢
Effect of dilutive securities
Outstanding common stock equivale 88( 38( — 44¢€
Denominator for diluted earnings per sh 23,89¢ 23,22( 22,98 23,26
Basic (loss) earnings per shi $ 0.1 $ 0.17 $ (0.19) $ 0.4
Diluted (loss) earnings per shz $ 0.1 $ 0.1€ $ (0.19) $ 0.4
Excluded outstanding shar-based awards having an «dilutive effect 222 62 222 20

7
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The Convertible Notes are dilutive to the extelet@ompany generates net income and the averadepstoe during the period is greater tl
$10.28, the conversion price of the ConvertibleddqseeNote 4). The Convertible Notes are only dilutive for tfire the money” portion of
the Convertible Notes that could be settled with@ompany’s stock. In future periods, absent adomehtal change, (as defined in the
Convertible Notes agreement), the outstanding Cuoilwe Notes could increase diluted average shauestanding by a maximum of
approximately 5,600 shares.

For the three and nine months ended Septembe03Q,&hd 2011, the participating securities, whagresent certain non-vested shares
granted by the Company, were less than one peoféotal securities. These securities do not pgdie in the Company’s net (loss) income.

(4) Debt
Short-term and long-term debt consisted of thefaithg:
September 3C December 31
2012 2011
SHORT-TERM DEBT
Foreign $ 1,00( $ 50C
Total shor-term deb 1,00(¢ 50C
LONG-TERM DEBT
Senior Secured Notes due December 15, . 225,00( 225,00(
Convertible Notes due December 15, 2 57,50( 57,50(
New Revolving Credit Facility due December 15, 2! 46,80( 35,50(
Other, primarily capital least 99¢ 244
Total lon¢-term debi 330,29¢ 318,24«
Plus: derivative liability for conversion featurssaciated
with convertible debt — 26,44(
Less: unamortized discou (27,709 (30,259
Less: current portio (309) (199
Total lon¢-term portion 302,28: 314,24(
TOTAL SHORT-TERM AND LONG-TERM DEBT $ 303,59. $ 314,93

During December 2011, in conjunction with the coatipin of the acquisition of Tube Supply (the “Acsjtion”), the Company issued
$225,000 aggregate principal amount of 12.75% $escured Notes due 2016 (the “Secured Notes)et$57,500 aggregate principal
amount of 7.0% Convertible Senior Notes due 204& {€onvertible Notes"and entered into a $100,000 senior secured assed bavolvin
credit facility (the “New Revolving Credit Facility Net proceeds from these transactions (colletyiveferred to as the “Debt Transactions”)
were used to complete the Acquisition, repay existiebt and for general corporate purposes.

8
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Secured Notes

The Company filed a registration statement withSkeeurities and Exchange Commission on Form S-A4poih 11, 2012. The registration
statement was declared effective on June 12, 2012.

On June 12, 2012, the Company commenced an offerdteange $225,000 principal amount of 12.75% SetNiotes due 2016, which are
registered under the Securities Act of 1933 (thewiNsecured Notes”), for $225,000 principal amodrdwstanding 12.75% Senior Secured
Notes due 2016, which had not been registered uhde®ecurities Act of 1933 (11'Old Secured Notes”). The terms of the New Secured
Notes issued are identical in all material respexthe Old Secured Notes, except that the NewrBddnotes are registered under

Securities Act of 1933, do not have any of thegfanrestrictions, registration rights and addisibimterest provisions relating to the Old
Secured Notes and bear a different CUSIP number fhe Old Secured Notes. The Company did not recamy proceeds from the exchange
offer.

The New Secured Notes will mature on December @562The Company will pay interest on the New SedMotes at a rate of 12.75% per
annum in cash semi-annually. The first paymentiaf,$44 was made on June 15, 2012. The New Secuwress ldre fully and unconditionally
guaranteed, jointly and severally, by certain 1@8#fed domestic subsidiaries of the Company (the Katarantors). The New Secured
Notes and the related guarantees are securedday @nl substantially all of the Compés and the Note Guarantors’ assets, subject taicert
exceptions and permitted liens pursuant to a pledgesecurity agreement. The terms of the New ddiotes contain numerous covenants
imposing financial and operating restrictions om @ompany’s business. These covenants place testson the Company’s ability and the
ability of its subsidiaries to, among other thingay dividends, redeem stock or make other dididhs or restricted payments; incur
indebtedness or issue common stock; make certe@siments; create liens; agree to payment resimgtffecting certain subsidiaries;
consolidate or merge; sell or otherwise transfatigpose of assets, including equity interestseofain subsidiaries; enter into transactions
with affiliates, enter into sale and leasebackdsations; and use the proceeds of permitted shtbe €ompany’s assets. ReferNote 15for
Guarantor Financial Information disclosure.

On or after December 15, 2014, the Company mayerad®me or all of the New Secured Notes at a redempremium of 106.375% of the
principal amount for the 12-month period beginnidecember 15, 2014 and 100% thereafter, plus ac@nedinpaid interest. Prior to
December 15, 2014, the Company may redeem up tod3%B& aggregate principal amount of the New SeatiNotes at a redemption price
112.75% of the principal amount, plus accrued amghid interest, with the net cash proceeds of itegiguity offerings. In addition, the
Company may, at its option, redeem some or ahefNew Secured Notes at any time prior to DecerhbeP014, by paying a “make-whole”
premium, plus accrued and unpaid interest.

The New Secured Notes also contain a provisionathas holders of the New Secured Notes to reghieeCompany to repurchase all or
part of the New Secured Notes if a change of cotriggering event occurs. Under this provisiore tepurchase of the New Secured Notes
will occur at a purchase price of 101% of the a@rtding principal amount, plus accrued and unpditést, if any, on such New Secured
Notes to the date of repurchase. In addition, u@otain asset sales, the Company may be requirefficioto use the net proceeds therec
purchase some of the New Secured Notes at 100Be gfrincipal amount thereof, plus accrued and uhipaérest.

Subject to certain conditions, within 95 days aftex end of each fiscal year, the Company must makaffer to purchase New Secured N
with certain of its excess cash flow (as definethmindenture) for such fiscal year, commencintphe fiscal year ending December 31,
2012, at 103% of the principal amount thereof, glasrued and unpaid interest.

9
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Convertible Notes

The Convertible Notes will mature on December 18,72 The Company will pay interest on the Convégtibotes at a rate of 7.0% in cash
semi-annually. The first payment of $2,013 was mauldune 15, 2012. The initial conversion ratetlier Convertible Notes will be 97.2384
shares of the Company’s common stock per $1,00@ipal amount of Convertible Notes, equivalentridrdtial conversion price of
approximately $10.28 per share of common stock.ctimversion rate will be subject to adjustment,ilitnot be adjusted for accrued and
unpaid interest, if any. In addition, if an eveanstituting a fundamental change occurs, the Compaélhin some cases increase the
conversion rate for a holder that elects to contei€onvertible Notes in connection with such faméntal change. Upon conversion, the
Company will pay and/or deliver, as the case maychsh, shares of common stock or a combinatiaasiti and shares of common stock, at
the Company’s election, together with cash in bééractional shares.

Holders may convert their Convertible Notes atrtbetion on any day prior to the close of businmsshe scheduled trading day immediately
preceding June 15, 2017 only under the followinguwmnstances: (1) during the five business-day peafter any five consecutive trading-day
period (the “measurement period”) in which the imgdprice per note for each day of that measuremperibd was less than 98% of the
product of the last reported sale price of the Camyfs common stock and the applicable conversitsmaa each such day; (2) during any
calendar quarter (and only during such calendartegafter the calendar quarter ending Decembge@11, if the last reported sale price of
the Company’s common stock for 20 or more tradiagsdwhether or not consecutive) during the peoib80 consecutive trading days
ending on the last trading day of the immediateBcpding calendar quarter is equal to or greaser 80% of the applicable conversion pi

in effect for each applicable trading day; (3) uplo@ occurrence of specified corporate eventsudioh certain dividends and distributions
(4) if the Company calls the Convertible Notesrialemption on or after December 20, 2015. The Quife Notes will be convertible,
regardless of the foregoing circumstances, atiamgy from, and including, June 15, 2017 throughstheond scheduled trading day
immediately preceding the maturity date.

On April 26, 2012, at the Company’s Annual Meetaigtockholders, shareholder approval was obtafioethe issuance of shares in excess
of 20% of the Company’s outstanding common stockatisfy any conversions of the Convertible Nofedditionally, shareholder approval
was obtained to amend the Company'’s charter tmaathadditional shares of common stock from 30,@080,000. With these approvals,
the Company now has the ability to share-settleetmersion option in full and therefore, the endeticonversion option is no longer
required to be separately valued and accounteasfarderivative liability. As of April 26, 2012 eltonversion option’s cumulative value of
$42,037 was reclassified to additional paid-in ta@nd will no longer be marked-to-market throeginings. The deferred tax benefit of
$8,264 associated with the temporary differencevben the financial reporting basis of the derivatiability and its tax basis at the date of
issuance (December 15, 2011) was also reclassifiadditional paid-in capital.

Upon a fundamental change, subject to certain eiarep holders may require the Company to repukcisase or all of their Convertible
Notes for cash at a repurchase price equal to 1dfG%e principal amount of the Convertible Noteghgerepurchased, plus any accrued
unpaid interest.

10
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The Company may not redeem the Convertible Noties for December 20, 2015. On or after DecembefR0@5, the Company may redeem
all or part of the Convertible Notes (except fox tbonvertible Notes that we are required to remsetas described above) if the last reported
sale price of the Company’s common stock excee8%:1& the applicable conversion price for 20 or enwading days in a period of 30
consecutive trading days ending on the tradingiateyediately prior to the date of the redemptionig@tThe redemption price will equal the
sum of 100% of the principal amount of the ContéetiNotes to be redeemed, plus accrued and unpaickst, plus a “make-wholgtemiur
payment. The Company must make the “make-wholethpren payments on all Convertible Notes called atemption including

Convertible Notes converted after the date we dedig the notice of redemption. The Company will {heyredemption price in cash except
for any non-cash portion of the “make-whole” premiu

New Revolving Credit Facilit

The New Revolving Credit Facility consists of a 10 senior secured asset-based revolving crdiity (subject to adjustment pursuant
to a borrowing base described below), of whichuf@jo an aggregate principal amount of $20,000lvélbavailable for a Canadian subfacil

(b) up to an aggregate principal amount of $20)®0iCbe available for letters of credit and (c) tgpan aggregate principal amount of $10,000
will be available for swingline loans. Loans untlee New Revolving Credit Facility will be made dahile to the Company and certain
domestic subsidiaries (the “U.S. Borrowers”) in Ld8llars and the Canadian Borrowers in U.S. deléard Canadian dollars. The New
Revolving Credit Facility will mature on Decembés, 2015.

The New Revolving Credit Facility will rangari passun right of payment with the Secured Notes, butspant to the intercreditor
agreement, the Secured Notes will be effectivebosdinated to the indebtedness under the New Rienp®redit Facility with respect to the
collateral.

At the Company'’s election, borrowings under the NRsvolving Credit Facility will bear interest atrigble rates based on (a) a customary
base rate plus an applicable margin of betweer?0&fd 1.00% (depending on quarterly average undessaitability under the New
Revolving Credit Facility) or (b) an adjusted LIBO&e plus an applicable margin of between 1.50862260% (depending on quarterly
average undrawn availability under the New Reva\v@redit Facility). The weighted average interest for borrowings under the New
Revolving Credit Facility for the nine months end&asptember 30, 2012 was 2.68%. The Company willgeatgin customary recurring fees
with respect to the New Revolving Credit Facility.

The New Revolving Credit facility contains a spiimgfinancial maintenance covenant requiring thenfany to maintain the ratio (as
defined in the agreement) of EBITDA to fixed chargé 1.1 to 1.0 when excess availability is lesmtthe greater of 10% of the calculated
borrowing base (as defined in the agreement) oj0®00 In addition, if excess availability is leksih the greater of 12.5% of the calculated
borrowing base (as defined in the agreement) ofSPIR the lender has the right to take full dominid the Company’s cash collections and
apply these proceeds to outstanding loans undédeleRevolving Credit Agreement. As of SeptemberZ8l 2, the Company’s excess
availability of $43,318 was above such thresholds.

(5) Fair Value Measurements
The three-tier value hierarchy the Company utilizelsich prioritizes the inputs used in the valuatinethodologies, is:
Level 1—Valuations based on quoted prices for identicaétssand liabilities in active markets.

Level 2—Valuations based on observable inputs other tlitegl prices included in Level 1, such as quotékprfor similar assets
and liabilities in active markets, quoted pricesiftentical or similar assets and liabilities innkets that are not active, or other inputs
that are observable or can be corroborated by wedisier market data.
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Level 3—Valuations based on unobservable inputs refleainmgown assumptions, consistent with reasonaldylahle assumptions
made by other market participants.

The fair value of cash, accounts receivable andwatts payable approximate their carrying value® falir value of cash equivalents are
determined using the fair value hierarchy descrisalve. Cash equivalents consisting of money mdukets are valued based on quoted
prices in active markets and as a result are &ledsis Level 1. The Company’s pension plan assetqio as of September 30, 2012 and
December 31, 2011 is primarily invested in fixeddme securities, which generally fall within Leebf the fair value hierarchy.

Fair Value Measurements of De

The fair value of the Company’s fixed rate debbBSeptember 30, 2012 was estimated to be $34@&G9Ppared to a carrying value of
$254,796, net of unamortized discount. The faiugdbr the Senior Secured Notes is determined basedcent trades of the bonds and fall
within level 2 of the fair value hierarchy.

The fair value of the Convertible Notes, which faithin level 3 of the fair value hierarchy, is dehined based on similar debt instruments
that do not contain a conversion feature. The rimgnts and assumptions into the binomial latticeled@re the Company’s stock price at the
end of the period ($12.49), expected volatility.#8%), credit spreads (12.02%) and the risk-freerest rate (0.66%).

As of September 30, 2012, the estimated fair vafube Company’s debt outstanding under its revahdredit facilities, which falls within
level 3 of the fair value hierarchy, is $44,942 gamed to its carrying value of $47,800, assumirgcilrrent amount of debt outstanding ai
end of the year was outstanding until the matwitthe Company’s facility in December 2015. Althbugprrowings could be materially
greater or less than the current amount of borrgsvisutstanding at the end of the year, it is natfital to estimate the amounts that may be
outstanding during the future periods since themoi predetermined borrowing or repayment schedule.

Fair Value Measurements of Commodity Hec

The Company has a commodity hedging program tayat#irisks associated with certain commodity pilisetuations. At September 30,
2012, the Company had executed forward contraatsetktend through 2016. The sole counterpartydsdttontracts is not considered a ¢
risk by the Company. At September 30, 2012, theonat value associated with forward contracts wEs$90. The Company recorded a net
realized and unrealized gain of $987 and loss dff§2the three and nine months ended Septemb&03®, respectively, as a result of
changes in the fair value of the contracts. The @amg recorded a net realized and unrealized 10$4,680 during the three and nine month
periods ended September 30, 2011. Reféldie 13for letters of credit outstanding for collaterasasiated with commodity hedges.

The Company uses information which is represergaifvreadily observable market data when valuingvdgves liabilities associated with
commodity hedges. The derivative liabilities arassified as Level 2 in the table below.

12
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The assets and liabilities measured at fair vatua tecurring basis were as follows:

Level 1 Level 2 Level 3 Total
As of September 30, 201
Derivative liability for commodity hedge $— $2,13¢ $ — $ 2,13¢
Derivative liability for conversion feature assdeiwith convertible det $— $ — $ — $ —
As of December 31, 201
Derivative liability for commodity hedge $— $2,331 $ — $ 2,331
Derivative liability for conversion feature assdeidwith convertible det $— $ — $26,44( $26,44(

The following reconciliation represents the chamgfair value of Level 3 liabilities from January 2012 to September 30, 2012:

Derivative liability for
conversion feature associate

with convertible debt

Fair value as of January 1 $ 26,44(
Mark-to-Market adjustment on conversion feat 15,597
Reclassification from long-term debt, less curgmtion to additional pai

in capital (42,037
Fair value as of September $ —

(6) Segment Reporting

The Company distributes and performs processingotim metals and plastics. Although the distribufioocesses are similar, the customer
markets, supplier bases and types of productsifieeetht. Additionally, the Company’s Chief Exeougi Officer, the chief operating decision-
maker, reviews and manages these two businessamtdp. As such, these businesses are considepedable segments and are reported
accordingly.

In its Metals segment, the Company’s marketingegafocuses on distributing highly engineered sdgcgrades and alloys of metals as

well as providing specialized processing serviasghed to meet very precise specifications. Covdyzts include alloy, aluminum, nickel,
stainless steel, carbon and titanium. Inventorféhase products assume many forms such as phaget, ®xtrusions, round bar, hexagon bar,
square and flat bar, tubing and coil. Dependinghensize of the facility and the nature of the netskt serves, service centers are equipped a
needed with bar saws, plate saws, oxygen and plastrfeame cutting machinery, trepanning machinborjing machinery, honing

equipment, water-jet cutting, stress relieving andealing furnaces, surface grinding equipmentsiuieeét shearing equipment.

The Company'’s Plastics segment consists exclusafedywholly-owned subsidiary that operates as [Mel@stics, Inc. (“TPI") headquartered
in Kalamazoo, Michigan, and its wholywned subsidiaries. The Plastics segment stocksliatributes a wide variety of plastics in format
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include plate, rod, tube, clear sheet, tape, gaska fittings. Processing activities within thégsent include cut-to-length, cut-to-shape,

bending and forming according to customer spedifioa. The Plastics segment’s diverse customer t@assists of companies in the retail

(point-of-purchase), automotive, marine, officenfiture and fixtures, safety products, life scienapplications, and general manufacturing
industries. TPI has locations throughout the uppetheast and midwest regions of the U.S. and aciéit§ in Florida from which it services
wide variety of users of industrial plastics.

The accounting policies of all segments are theesasndescribed iNote 1, “Basis of Presentation and Significant Accountifajicies”in the
Company’s Annual Report on Form 10-K for the yeadled December 31, 2011. Management evaluates tfegrpance of its business
segments based on operating income.

Segment information for the three months endede®eiper 30, 2012 and 2011 is as follows:

Operating Depreciation
Net Capital &
Sales Income Expenditures Amortization
2012
Metals segment (& $272,44! $14,48¢ $ 3,23 $ 5,91
Plastics segmel 31,59/ 1,011 80C 351
Other (b) — (2,95)) — —
Consolidatec $304,03¢ $12,54¢ $ 4,03 $ 6,26C
2011
Metals segmer $264,36¢ $ 4,29¢ $ 2,91¢ $ 4,61¢
Plastics segmel 30,49: 1,03¢ 49¢ 242
Other — (2,169 — —
Consolidatec $294,86( $ 3,17¢ $ 3,411 $ 4,861

Segment information for the nine months ended $eipée 30, 2012 and 2011 is as follows:

Operating Depreciation
Net Capital &
Sales Income Expenditures Amortization
2012
Metals segment (¢ $901,58: $46,25: $ 6,55 $ 18,33t
Plastics segmel 94,76¢ 2,612 1,571 1,01t
Other (b) — (8,84¢) — —
Consolidatec $996,34° $40,01¢ $ 8,12 $ 19,35(
2011
Metals segmer $761,21: $12,97¢ $ 6,862 $ 14,04:
Plastics segmel 89,00: 2,66: 1,37¢ 87¢
Other — (6,070 — —
Consolidatec $850,21¢ $ 9,57 $ 8,23¢ $ 14,91¢

(&) The results of Tube Supply, In¢“Tube Suppl”), acquired on December 15, 2011, are included ifChrapan’s Metals segmen
(b) “Other” — Operating income includes the codtex@cutive, legal and finance departments, whiehshared by both the Metals and
Plastics segment
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Below are reconciliations of segment data to thesobidated financial statements for the three neetided September 30, 2012 and 2011:

September 30
2012 2011
Operating income $ 12,54¢ $3,17¢
Interest expense, n (10,280 (1,229
Income before income taxes and equity in earnifgsirat venture 2,26¢ 1,952
Equity in earnings of joint ventul 1,35¢ 3,117
Consolidated income before income ta $ 3,62¢ $ 5,06¢

Below are reconciliations of segment data to thesobidated financial statements for the nine moetided September 30, 2012 and 2011:

September 30

2012 2011
Operating income $ 40,01¢ $ 9,57-
Interest expense, net (30,43: (3,321
Interest expense - unrealized loss on debt cororecgition ) )

(15,59) —
(Loss) income before income taxes and equity iniegs of joint ventur: (6,019 6,24~
Equity in earnings of joint ventul 6,09¢ 8,95¢
Consolidated income before income ta $ 80 $15,20!

Segment information for total assets is as follows:
September 3C December 31
2012 2011

Metals segment $ 786,65: $ 729,69:
Plastics segmel 57,78 56,17:
Other (a) 40,73: 36,46(
Consolidatec $ 885,16! $ 822,32

(&) “Othe” — Total assets consist of the Company's investmepinhventure
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(7) Goodwill and Intangible Assets
The changes in carrying amounts of goodwill dutimg nine months ended September 30, 2012 werdlawso

Metals Plastics

Segment Segment Total
Balance as of January 1, 2C
Goodwill $117,14! $12,97: $130,11¢
Accumulated impairment loss (60,217 — (60,217
Balance as of January 1, 2C 56,92¢ 12,97: 69,90
Currency valuatiot 61% — 61=
Balance as of September 30, 2(
Goodwill 117,76( 12,97 130,73
Accumulated impairment loss (60,217 — (60,217
Balance as of September 30, 2( $ 57,54 $12,97 $ 70,51¢

The Company’s annual test for goodwill impairmentompleted as of January'l each year. Based dfatiuary 1, 2012 test, the Company
determined that there was no impairment of goodWwhle Company’s year-to-date operating results,repugher factors, are considered in
determining whether it is more-likely-than-not ttia¢ fair value for any reporting unit has declimedow its carrying value, which would
require the Company to perform an interim goodimilbairment test. Another recession or economicideslin specific industries could
change management’s expectations of future finhnesallts and/or key valuation assumptions usatktermining the fair-value of its
reporting units which could result in a test foe impairment of goodwill prior to the Company’s aahtesting date of Januarytl

On December 15, 2011, the Company acquired 10@peof the outstanding common shares of Tube Supply aggregate purchase price
was $184,385. There were no changes in the purghigeallocation during the nine months ended &aper 30, 2012. The purchase price
allocation is preliminary and it is subject to charupon the finalization of items such as the deitextion of fair values of pre-acquisition
contingencies, finalization of the working capigaljustments and certain tax related matters.

The following summarizes the components of intalegéssets:

September 30, 201 December 31, 201

Gross Accumulated Gross Accumulated

Carrying Carrying
Amount Amortization Amount Amortization
Customer relationships $119,37: $ 42,76¢ $118,56° $ 34,96(
Non-compete agreemer 3,88¢ 3,152 3,88¢ 2,902
Trade nam 8,32¢ 992 8,24¢ 41C
Developed technolog 1,40( 36¢ 1,40( 19
Total $132,98 $ 47,27¢ $132,10:« $ 38,29
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The weighted-average amortization period for tharigible assets is 10.8 years, 11.3 years for mesteelationships, 9.4 years for trade
names, 3 years for non-compete agreements and8fpealeveloped technology. Substantially allref Company’s intangible assets were
acquired as part of the acquisitions of TranstaBeptember 5, 2006 and Tube Supply on Decemb&013,. For the three-month periods
ended September 30, 2012 and 2011, amortizatioensepwas $2,961 and $1,657, respectively. Foritteemonth periods ended
September 30, 2012 and 2011, amortization expenseb®,880 and $4,979, respectively.

The following is a summary of the estimated anmmumabrtization expense for 2012 and each of the 4gxiars:

2012 $11,77
2013 11,777
2014 11,74:
2015 10,971
2016 10,97:

(8) Inventories

Approximately ninety percent of the Company'’s intggies are valued at the lower of LIFO cost or nearkinal inventory determination
under the LIFO costing method is made at the erahoh fiscal year based on the actual inventorgléeand costs at that time. Interim LIFO
determinations, including those at September 30228re based on management’s estimates of futueatory levels and costs. The
Company values its LIFO increments using the cbisdatest purchases during the periods reported.

Current replacement cost of inventories exceededt balue by $140,544 and $138,882 at Septembe2®(® and December 31, 2011,
respectively. Income taxes would become payablangrrealization of this excess from reductionshim level of inventories.

(9) Share-based Compensation

The Company accounts for its share-based compensatiangements by recognizing compensation exgensee fair value of the share
awards granted ratably over their vesting periddcémpensation expense related to share-basedermation arrangements is recorded in
sales, general and administrative expense. Theognézed compensation cost as of September 30, &¥dtiated with all share-based
payment arrangements is $7,040 and the weightedge@eriod over which it is to be expensed isyga's.

Due to terminations that occurred during the fiisie months of 2012, the Company revised its farfeirate for the active Long-Term
Compensation Plans. The estimated weighted avéoaigéure rate is 33% and 18% at September 302200 December 31, 2011,
respectively.

2012 Long-Term Compensation Plan

On March 7, 2012, the Human Resources Committee"@ommittee”) of the Board of Directors of the Goamy approved equity awards
under the Company’s 2012 Long-Term Compensation PR012 LTC Plan”) for executive officers and ottselect personnel. The 2012
LTC Plan awards included restricted stock unitstR”) and performance share units (“PSUs”). All2QC Plan awards are subject to the
terms of the Company’s 2008 A.M. Castle & Co. Onasitncentive Plan, amended and restated as of 2pri2011.
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The 2012 LTC Plan consists of three componentbafesbased payment awards as follows:

Restricted Share UnitsThe Company granted 181 RSUs with a grant dateditue of $10.02 per share unit, which was esthbH using the
market price of the Company’s stock on the datgrant. The RSUs cliff vest on December 31, 2014hHSU that becomes vested entitles
the participant to receive one share of the Comgasgmmon stock. The number of shares delivered loeaneduced by the number of shares
required to be withheld for federal and state walding tax requirements (determined at the markieepf Company shares at the time of
payout).

Performance Share UnitsSfhe Company granted 362 PSUs, half of which dorganarket- based performance condition and Haifiach
contained a non-market-based performance condition.

PSUs containing a mark-based performance conditieThe potential award for PSUs containing a malasted performance condition is
dependent on relative total shareholder return §R7), which is measured over a three-year perfonegeriod, beginning Januarytl of the
year of grant. RTSR is measured against a gropeef companies either in the metals industry ¢hénindustrial products distributic

industry (the “RTSR Peer Group”). The number of@enance shares, if any, that vest based on tHferpance achieved during the three-
year performance period, will vest at the end efttire-year performance period. Each performance shatébitomes vested entitles the
participant to receive one share of the Compangrsmon stock. The number of shares delivered magdeced by the number of shares
required to be withheld for federal and state walding tax requirements (determined at the markieepf Company shares at the time of
payout).

The grant date fair value for the PSUs containflrgRTSR market-based performance condition unée2®i2 LTC Plan of $13.78 was
estimated using a Monte Carlo simulation with thiéofving assumptions:

2012
Expected volatility 85.(%
Risk-free interest rat 0.4(%
Expected life (in years 2.81

Expected dividend yiel —

Compensation expense for performance awards camgaanmarket-based performance condition is reamghiegardless of whether the
market condition is achieved to the extent the istpuservice period condition is met.

PSUs containing a n-market-based performance conditiomhe potential award for PSUs containing a nonketabased performance
condition is determined based on the Company’saaeactual performance versus Company-specifietgaggls for Return on Invested
Capital (“ROIC”) (as defined in the 2012 LTC Plda) the three-year performance period beginningamuary ¥of the year of grant. Part|
performance awards can be earned for performassahan the target goal, but in excess of minimoaiggand award distributions twice the
target can be achieved if the maximum goals areomexceeded. The number of performance sharanyifthat vest based on the
performance achieved during the three-year perfocageriod, will vest at the end of the three-ymaformance period. Compensation
expense recognized is based on management’s etipeciffuture performance compared to the preldistaed performance
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goals. If the performance goals are not expectdek tmet, no compensation expense is recognizedmngreviously recognized
compensation expense is reversed. The grant deteafae of the PSUs containing a non-markased performance condition was establi:
using the market price of the Company’s stock @ndate of grant.

The award information associated with market ang-market-based performance condition awards is sanaed below:

h'fj;i]@:rt%? Maximum Number of
Grant Date PSUs
to be PSUs that could
Share type Fair Value Issued Potentially be Issued
Market-based performance condition $ 13.7¢ 10C 24¢
Non-marke-based performance conditi $ 10.0¢ 187 24¢€

(10) Stockholders’ Equity
Shareholder Rights Plan

In August 2012, the Company’s Board of Directorefdd a Shareholder Rights Plan (the “Rights Plant) declared a dividend of one right
for each outstanding share of the Company’s comstack outstanding at the close of business on 8dqeel1, 2012. Pursuant to the Rights
Plan, the Company is issuing one preferred stockhmse right (a “Right”) for each share of commtotk outstanding on September 11,
2012. Each Right, once exercisable, representsgheto purchase one one-hundredth of a shar&it™) of Series B Junior Preferred Stock
of the Company, without par value, for $54.00, sabjo adjustment. The Rights become exercisalileei@vent any individual person or
entity, without Board approval, acquires 10% or enof the Company’s common stock, subject to cegageptions. In these circumstances,
each holder of a Right (other than rights heldhmyacquirer) will be entitled to purchase, at thentcurrent exercise price of the Right,
additional shares of the Company’s common stocknigaa value of twice the exercise price of the Rigluditionally, if the Company is
involved in a merger or other business combinatiansaction with another person after which its own stock does not remain outstanding,
each Right will entitle its holder to purchasetha then-current exercise price of the Right, shafeeommon stock of the ultimate parent of
such other person having a market value of twieesttercise price of the Right. The Rights may lieeened by the Company for $0.001 per
Right at any time until the tenth business dayofelhg the first public announcement of an acquisitf beneficial ownership of 10% of the
Company’s common stock. The Rights Plan will expineAugust 30, 2013.
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Comprehensive (Loss) Income

Comprehensive (loss) income includes net (losg)rimeand all other non-owner changes to equityatenot reported in net (loss) income.
The Company’s comprehensive (loss) income for iheet months ended September 30, 2012 and 201 fdHmes:

September 30
2012 2011
Net income $3,17: $ 3,80:
Foreign currency translation (loss) g 3,06( (4,269
Pension cost amortization, net of - (110 81
Total comprehensive income (lo: $6,12: $ (38

The Company’s comprehensive income (loss) for the months ended September 30, 2012 and 201 fai@ss:

September 30

2012 2011
Net (loss) incom: $(4,105) $10,20:
Foreign currency translation gain (lo: 3,01¢ (2,237
Pension cost amortization, net of - (329) 24¢€
Total comprehensive (loss) incor $(1,415) $ 8,217

The components of accumulated other comprehenssgei$ as follows:

September 3C December 31

2012 2011

Foreign currency translation losses $ (1,679 $ (4,69)
Unrecognized pension and postretirement beneftscaost of ta> (15,469 (15,139
Total accumulated other comprehensive $ (17,139 $ (19,829

(11) Employee Benefit Plans

Components of the net periodic pension and postradnt benefit cost for the three months endede@dper 30, 2012 and 2011 are as
follows:

September 30

2012 2011
Service cost $ 192 $ 17¢
Interest cos 1,75C 1,904
Expected return on asst (2,469 (2,519
Amortization of prior service co: 81 81
Amortization of actuarial los 14¢ 57
Net periodic pension and postretirement ber $ (292 $ (29€)
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Components of the net periodic pension and postrednt benefit cost for the nine months ended &dpee 30, 2012 and 2011 are as follc

September 30
2012 2011
Service cost $ b57¢€ $ 5H2¢
Interest cos 5,25( 5,71:
Expected return on asst (7,399 (7,547)
Amortization of prior service co: 242 245
Amortization of actuarial los 447 171
Net periodic pension and postretirement ber $ (876 $ (889

As of September 30, 2012, the Company had not raageash contributions to its pension plans fa fisical year and does not anticipate
making any significant cash contributions to itegien plans in 2012.

Effective July 1, 2012, the Company’s 401(k) plassvamended to include the employees of Tube Subbly, which was acquired in
December of 2011. Employees were eligible to pigdie in the Company’s 401(k) plan immediately. & 8upply, LLCS existing plan asse¢
were rolled over into the Company’s 401(k) planidyi2012 as a result of this amendment.

(12) Joint Venture

Kreher Steel Co., LLC is a 50% owned joint ventoir¢he Company. It is a metals distributor of bglikantities of alloy, special bar quality
and stainless steel bars, headquartered in Melrade lllinois.

The following information summarizes financial débathis joint venture for the three months en&egtember 30, 2012 and 2011:

September 30

2012 2011
Net sales $ 63,57¢ $ 71,77¢
Cost of material: 52,70 57,74
Income before taxe 4,12¢ 7,382
Net income 2,71¢ 6,23¢

The following information summarizes financial dédathis joint venture for the nine months endegtémber 30, 2012 and 2011:

September 30
2012 2011
Net sales $208,04! $202,45!
Cost of material: 172,37( 163,45:
Income before taxe 15,66: 20,89:
Net income 12,19¢ 17,91¢
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(13) Commitments and Contingent Liabilities

As of September 30, 2012, the Company had $6,7@4evbcable letters of credit outstanding whichmarily consisted of $4,000 for
collateral associated with commodity hedges anéi®tfor compliance with the insurance reserve requénts of its workers’ compensation
insurance carriers.

The Company is party to a variety of legal procegdiarising from the operation of its business.sEh@oceedings are incidental and occi
the normal course of the Company’s business afftiis the opinion of management, based uponrfemation available at this time, that
the currently expected outcome of these proceediiijaot have a material effect on the consolidatesults of operations, financial
condition or cash flows of the Company.

In 2011, the Company determined that it inadvelyesiported certain aluminum alloy bar that aréelison the U.S. Bureau of Industry and
Security’s (BIS) Commerce Control List to countrigisere there is an export license requirement gxareption is not otherwise available.
The exports, which occurred in 2011, had a totaidaction value of approximately $13 and were mwétleout export licenses. The exports
involved shipments to the Company’s wholly-ownetsidiary in China and to a customer in the Philgi In response thereto, the
Company has submitted a voluntary self-disclosesedbing the nature of these shipments to thec®fff Export Enforcement of the
Department of Commerce (OEE) in accordance withiegdgde Export Administration Regulations. The Canp previously disclosed simil
incidents to BIS in 2008, which were resolved ipt®eber 2011 through the payment of a $775 civilgity and a commitment to satisfy
certain compliance and reporting obligations. I§itletermined that the Company failed to complihwlie applicable U.S. export regulations,
the OEE could assess additional monetary penatéssjct export privileges or provide an admirasitre warning. While the ultimate
disposition of this matter cannot be predicted wihtainty, it is the opinion of management, basedhe information available at this time,
that the outcome of this matter will not have aemat effect on the Company’s financial positioasults of operations or cash flows.

(14) Income Taxes

The effective tax rate for the quarters ended $ejpée 30, 2012 and 2011 were 20.0% and 64.9%, régplgc The change in the effective
rate compared to the third quarter of 2011 wasdbelt of a lower estimated annual tax rate forcingent year due to an $800 tax benefit
related to the Company’s share of a dividend reszklwy its joint venture and the change in the gaglgical mix of income.

The tax years 2008 through 2011 remain open to Exadion by the major taxing jurisdictions to whittte Company is subject.

Audits of the Company’s 2008 and 2009 U.S. fede@me tax returns are in process as of Septenthe?(3.2. To date, no material issues
have been raised. Due to the potential for resmiutif the examination or expiration of statutesiroftations, it is reasonably possible that the
Company’s gross unrecognized tax benefits may aharipin the next 12 months by a range of zerona8s

The Company received its 2010 federal tax refun®2p025 during February 2012 and its 2009 fedexadrne tax refund of $6,344 during
January 2011.
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(15) Guarantor Financial Information

The accompanying condensed consolidating finamtdiaimation has been prepared and presented pursuRule 3-10 of SEC Regulation S-

X “Financial Statements of Guarantors and Issue@uaranteed Securities Registered or Being ReagidteThe consolidating financial
information presents A. M. Castle & Co. (Parent) anbsidiaries. The consolidating financial infotima has been prepared on the same
as the consolidated statements of the Parent. qiigyanethod of accounting is followed within thisancial information.

In September 2012, the Company merged Tube Supp, a guarantor, with the Parent. The Companyrk#iscted this change in its
accompanying condensed consolidating financiaéstanhts of guarantors and non-guarantors.

Condensed Consolidating Balance Sheet
As of September 30, 2012

Assets
Current assetl
Cash and cash equivalel

Accounts receivable, less allowance for doubtfeloants

Receivables from affiliate
Inventories
Prepaid expenses and other current a:
Total current asse
Investment in joint ventur
Goodwill
Intangible asset
Other asset
Investment in subsidiarie
Receivables from affiliate
Property, plant and equipment, |
Total asset

Liabilities and Stockholders’ Equity
Current liabilities
Accounts payabl
Payables due to affiliate
Other current liabilitie:
Current portion of lon-term debt and shc-term debt
Total current liabilities
Long-term debt, less current portir
Payables due to affiliate
Deferred income taxe
Other nor-current liabilities
Stockholder equity

Total liabilities and stockholde’ equity

Parent Guarantors Non-Guarantors Eliminations Consolidatec
$ 1,92¢ $ 2,152 $ 15,90 $ — $ 19,98¢
81,73¢ 37,25( 52,26 — 171,25¢
55 1,55¢ 682 (2,297 -
221,14« 49,88¢ 86,48( (12¢) 357,38
18,20: (3,73)) 8,162 36 22,67(
323,06 87,11: 163,49° (2,389 571,29
40,73: — — — 40,73:
12,92: 41,55¢ 16,03¢ — 70,51¢
35,31¢ 29,84: 20,55( — 85,70¢
30,917 152 6,02t 37,09¢
249,42: 11,74: = (261,167 —
72,68¢ 79,49¢ 634 (152,819 —
52,47¢ 15,30¢ 12,03¢ — 79,82
$817,53 $265,21( $ 218,78 $(416,36) $ 885,16!
$ 95,55: $ 13,57 $ 24 59¢ $ — $ 133,72:
1,09: 5E 1,14¢ (2,299 —
35,49; 4,67¢ 9,721 — 49,89¢
292 7 1,01(C — 1,30¢
132,43 18,31( 36,47¢ (2,299 184,93:
298,25¢ — 4,02¢ — 302,28:
9,71¢ 13,93t 129,16° (152,81%) —
15,34: 19,11¢ (46E) — 33,99¢
13,93t 1,53} 632 — 16,10¢
347,85 212,30¢ 48,94¢ (261,255 347,85:
$817,53 $265,21( $ 218,78 $(416,36) $ 885,16!
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Condensed Consolidating Balance Sheet
As of December 31, 2011

Assets
Current assetl
Cash and cash equivalel

Accounts receivable, less allowance for doubtfalamnts

Receivables from affiliate
Inventories
Prepaid expenses and other current a:
Total current asse
Investment in joint ventur
Goodwill
Intangible asset
Other asset
Investment in subsidiarie
Receivables from affiliate
Property, plant and equipment, |
Total asset

Liabilities and Stockholders’ Equity
Current liabilities

Accounts payabl

Payables due to affiliate

Other current liabilitie:

Current portion of lon-term debt and shc-term debt

Total current liabilities

Long-term debt, less current portir
Payables due to affiliate
Deferred income taxe
Other nor-current liabilities
Stockholder equity
Total liabilities and stockholde’ equity

Parent Guarantors Non-Guarantors Eliminations Consolidatec
$ 11,53¢ $ 582 $ 18,40¢ $ = $ 30,52«
88,43¢ 37,48 55,11¢ — 181,03¢
278 3,49t 14¢€ (3,919 —
163,77¢ 48,98( 59,54’ (264) 272,03¢
18,511 (3,33) 3,48¢ — 18,66¢
282,53« 87,211 136,69¢ (4,179 502,26¢
36,46( — — — 36,46(
12,92 41,55¢ 15,42¢ — 69,90:
38,23¢ 34,39t 21,18( — 93,81:
34,69! 237 2,81z — 37,74(
243,82: 12,15: = (255,97, —
66,87¢ 71,04: 7,29z (145,21)) —
56,26¢ 15,41¢ 10,45¢ — 82,14
$771,81. $262,00¢ $ 193,86¢ $(405,36) $ 822,32
$ 84,437 $ 14,82¢ $ 17,61 $ = $ 116,87
1,381 76 2,451 (3,919 —
25,89t 4,45¢ 5,35¢ — 35,71:
82 5C 56( — 692
111,80: 19,41: 25,98( (3,919 153,27¢
303,73¢ 1 10,50( — 314,24(
23,72, 8,57: 112,91 (145,21) —
6,28( 19,64° (277) — 25,65(
13,98¢ 2,32¢ 567 — 16,87¢
312,27¢ 212,05« 44,18¢ (256,239 312,27
$771,81: $262,00¢ $ 193,86¢ $(405,36) $ 822,32
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Condensed Consolidating Statement of Operations
For the Quarter ended September 30, 2012

Net Sales

Costs and expense

Cost of materials (exclusive of depreciation and
amortization)

Warehouse, processing and delivery expt

Sales, general and administrative expe

Depreciation and amortization expel

Operating incom:

Interest expense, n
Interest expens- unrealized loss on debt conversion opi

Income (loss) before income taxes and equity iniags of
subsidiaries and joint ventu
Income taxe:

Equity in earnings (losses) of subsidial
Equity in earnings of joint ventul

Net income (loss

Comprehensive income (los

Parent Guarantors Non-Guarantors Eliminations Consolidatec
$177,09: $ 65,23¢ $ 68,84: $ (7,139 $ 304,03¢
125,19¢ 47,154 53,25: (7,597) 218,01!
22,64 8,491 5,75¢ — 36,89
18,98: 7,39¢ 3,93¢ — 30,31¢
3,07¢ 2,18¢ 1,00¢ — 6,26
7,19¢ 4 4,89z 45€ 12,54¢
(6,292 — (3,987 — (10,280)
903 4 90t 45€ 2,26¢
(231) 18 (230) (175) (45%)
1,14: (51€) — (627) —
1,35¢ — — — 1,35¢
3,17¢ (329) 675 (346€) 3,17¢
$ 6,12¢ $ 303 $ 3,73t $ (4,039 $ 6,12¢
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Condensed Consolidating Statement of Operations
For the Quarter ended September 30, 2011

Net Sales

Costs and expense

Cost of materials (exclusive of depreciation and
amortization)

Warehouse, processing and delivery expt

Sales, general and administrative expe

Depreciation and amortization expel

Operating (loss) incom
Interest expense, n

(Loss) income before income taxes and equity iniegs o

subsidiaries and joint ventu
Income taxe:

Equity in earnings of subsidiari
Equity in earnings of joint ventul
Net income

Comprehensive (loss) incor

Parent Guarantors Non-Guarantors Eliminations Consolidatec
$160,19¢ $ 74,87. $ 61,65¢ $ (1,866 $ 294,86(
121,82¢ 54,80¢ 46,91¢ (1,86¢€) 221,69(
21,00¢ 8,75: 5,31t — 35,07¢
18,20: 7,56¢ 4,29: — 30,06(
2,101 2,122 63€ — 4,861
(2,945 1,62 4,49¢ — 3,17¢
(472) — (749) — (1,22))
(3,419) 1,62¢ 3,74¢ — 1,95:
95 (562) (799) — (1,266)
4,00¢ (43) — (3,965) —
3,117 — — — 3,117
3,80: 1,01¢ 2,94¢ (3,96%) 3,80:

$ (385 3 1,24¢ $ (1,329 3 77 $ (389
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Condensed Consolidating Statement of Operations
For the Nine Months ended September 30, 2012

Net Sales

Costs and expense

Cost of materials (exclusive of depreciation andgiration)
Warehouse, processing and delivery expt

Sales, general and administrative expe

Depreciation and amortization expel

Operating incom

Interest expense, n

Interest expens- unrealized loss on debt conversion opi

(Loss) income before income taxes and equity iniegs of
subsidiaries and joint ventu

Income taxe:

Equity in earnings (losses) of subsidial
Equity in earnings of joint ventul

Net (loss) incomi

Comprehensive (loss) incor

Parent Guarantors Non-Guarantors Eliminations Consolidatec
$603,49:- $204,85: $ 216,47¢ $ (28,479 $ 996,34
436,81! 147,94 166,25: (28,34 722,66.
70,541 25,68 17,66¢ — 113,89:
60,51¢ 24,04 15,86¢ — 100,42!
9,681 6,67¢ 2,99:¢ — 19,35(
25,93¢ 50t 13,69¢ (2279 40,01t
(19,107) — (11,33F) — (30,43))
(15,59)) — — — (15,597
(8,761) 50¢ 2,36 (127) (6,01
(3,75)) 13¢€ (60¢) 36 (4,185
2,30¢ (757) — (1,557 —
6,09¢ — — — 6,09¢
(4,105) (114) 1,75¢ (1,647) (4,105)
$ (1415 $ 234 3 477 $ (5,009 $ (1,419
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Condensed Consolidating Statement of Operations
For the Nine Months ended September 30, 2011

Net Sales

Costs and expense

Cost of materials (exclusive of depreciation andgiration)
Warehouse, processing and delivery expt

Sales, general and administrative expe

Depreciation and amortization expel

Operating (loss) incom

Interest expense, n

(Loss) income before income taxes and equity iniegs of
subsidiaries and joint ventu
Income taxe:

Equity in earnings of subsidiari
Equity in earnings of joint ventul
Net income

Comprehensive incorr

Parent Guarantors Non-Guarantors Eliminations Consolidatec
$462,70( $215,76° $ 177,34 $ (5,59¢ $ 850,21
345,54 156,97 134,66( (5,59¢) 631,58t
61,27¢ 25,60¢ 15,21« — 102,09:
54,80¢ 24,18 13,05¢ — 92,04
6,36¢ 6,58¢ 1,96¢ — 14,91¢
(5,29¢) 2,41¢ 12,45¢ — 9,57
(877) — (2,450) — (3,32
(6,179 2,41¢ 10,00¢ — 6,24~
(1,852 (88F) (2,262) — (5,000
9,271 34¢ — (9,619 —
8,95¢ — — — 8,95¢
10,20: 1,877 7,747 (9,619 10,20:
$ 8,21 $ 2,32( $ 5,50¢ $ (7,826 $ 8,21
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Condensed Consolidating Statement of Cash Flows Fére Period ended September 30, 2012

Operating activities
Net (loss) incomi
Equity in earnings of subsidiari
Adjustments to reconcile net (loss) income to
cash provided by operating activiti

Net cash (used in) from operating activit

Investing activities
Capital expenditures and ott

Net cash used in investing activiti

Financing activities
Proceeds from long-term debt, including new
revolving credit facility
Repayments of long-term debt, including new
revolving credit facility
Payment of debt issue co:
Net intercompany (repayments) borrowit
Other financing
Net cash (used in) from financing activit
Effect of exchange rate changes on cash and cash
equivalents
(Decrease) increase in cash and cash equiv:
Cash and cash equivaler beginning of yea

Cash and cash equivaler- end of perioc

Parent Guarantors Non-Guarantors Eliminations Consolidatec
$ (4,109 $ (119 $ 1,75¢€ $ (1,647 $ (4,105
2,30¢ (757) — (1,557 —
(1,037 7,58¢ (18,56¢) 3,19: (8,824)
(2,834 6,71¢ (16,809 — (12,929
(4,270 (2,007) (2,692) — (8,969
(4,270 (2,007 (2,692) — (8,96¢)
566,13: — 10,34¢ — 576,47
(547,47) (493 (16,759 — (564,27))
(1,509 — — — (1,507
(19,819 (3,099 22,91 - -
167 — 50C — 667
(2,509 (3,137) 17,00¢ - 11,36¢
— — (6) — (6)
(9,605) 1,57( (2,501 — (10,536
11,53¢ 582 18,40¢ — 30,52«
$ 1,92¢ $ 2,152 $ 15,901 $ — $ 19,98¢
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Condensed Consolidating Statement of Cash Flows
For the Period ended September 30, 2011

Parent Guarantors Non-Guarantors Eliminations Consolidatec
Operating activities
Net income $ 10,20: $ 1,87i $ 7,745 $ (9,619 $ 10,20
Equity in earnings of subsidiari 9,271 34¢ — (9,619 —
Adjustments to reconcile net (loss) income to cash
provided by operating activitie (51,659 4,11( (19,476 19,23¢ (47,787)
Net cash (used in) from operating activit (32,185 6,33t (12,739 — (37,58¢)
Investing activities
Capital expenditures and ott (5,44)) (1,529 (1,049 — (8,019
Insurance proceec 57% — — — 573
Net cash used in investing activiti (4,869 (1,529 (1,049 — (7,44¢)
Financing activities
Short term borrowing 31,90( — 1,671 — 33,57
Net (repayments) borrowings on revolving lines of
credit and lon-term debt (62 (30 1,41( — 1,31¢
Net intercompany (repayments) borrowit (1,316 (4,009 5,32¢ — —
Other financing activities, ni 38t — — — 38E
Net cash from (used in) financing activit 30,90: (4,039 8,40¢ — 35,27«
Effect of exchange rate changes on cash and casbaénts — — (1,059 — (1,059
(Decrease) increase in cash and cash equiv: (6,146 767 (5,43€) — (10,81%)
Cash and cash equivaler beginning of yea 7,62¢ 1,06¢ 28,01¢ — 36,71¢
Cash and cash equivaler end of perioc $ 1,48: $ 1,83t $ 22,58 $ = $ 25,90:

(16) Subsequent Events

The Board of Directors (the “Board”) of the Compaglgcted Scott J. Dolan to serve as President aref Executive Officer and as a
member of the Board of the Company, effective Oetdtb, 2012.

The Company has agreed to pay Mr. Dolan a baseys#HI&650 per year. Mr. Dolan will receive a om@é cash signing bonus of $60.

Mr. Dolan will participate in the Company’s shoetn incentive plan (“STIP”), with a target bonus 2012 of 100% of annual base salary.
For 2012, Mr. Dolan will receive a guaranteed paymmder the Company'STIP equal to the prorata target bonus. Mr. Dualdrparticipate

in the Company’s Long-term Compensation Plan (“LTICRith a target incentive opportunity of 200%lmdse salary beginning with the
2013-2015 performance period. Mr. Dolan receiv@doarata award of 92 performance share units uttde€ompany’s LTCP for the 2010-
2012, 2011-2013 and 2012-2014 performance perfguistoximately 47 performance share units contaimaaket-based performance
condition, for which the Company is currently ewatlng the grant date fair value. The remaining alwdrad a grant date fair value of $12.74,
which represents the Company’s closing stock mitéhe date of grant.

In connection with his appointment, Mr. Dolan reeei 78 restricted stock units with a grant datevfalue of $12.74, which will vest over
four years, assuming continued employment by MiabBowith one-fourth of the restricted stock unigsting on the first anniversary of the
grant date, and the remainder in equal annuallimstats.
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ltem 2.  Managemen’s Discussion and Analysis of Financial Condition ahResults of Operations
Amounts in millions except per share d
Disclosure Regarding Forwa-Looking Statements

Information provided and statements contained is tlport that are not purely historical are forwg-looking statements within the meaning
of Section 27A of the Securities Act of 1933, asraled (“Securities Act”), Section 21E of the SetoesiExchange Act of 1934, as amended
(“Exchange Act”), and the Private Securities Littgm Reform Act of 1995. Such forward-looking statats only speak as of the date of this
report and the Company assumes no obligation t@tgthe information included in this report. Suohafard-looking statements include
information concerning our possible or assumedriitesults of operations, including descriptionaf business strategy. These statements
often include words such as “believe,” “expect,” fiticipate,” “intend,” “predict,” “plan,” or similar expressions. These statements are not
guarantees of performance or results, and theylievdsks, uncertainties, and assumptions. Althowghbelieve that these forwelooking
statements are based on reasonable assumptioms,dah® many factors that could affect our actuaéficial results or results of operations
and could cause actual results to differ materiéilym those in the forward-looking statements,udaig those risk factors identified in

Item 1A"Risk Factors” in the Company’s Annual Report onrfol0-K for the year ended December 31, 2011 artl IPdtem 1A, Risk
Factors, of this report. All future written and dfarward-looking statements by us or persons acting orbetnalf are expressly qualified in
their entirety by the cautionary statements coredior referred to above. Except for our ongoinggsiions to disclose material information
as required by the federal securities laws, we dibhave any obligations or intention to release ljlyp any revisions to any forward-looking
statements to reflect events or circumstancesdriuture or to reflect the occurrence of unanti¢gghevents.

The following discussion should be read in conjiomctvith the Company’s condensed consolidated firistatements and related notes
thereto in ITEM 1 “Condensed Consolidated Finan@shtements (unaudited)”.

Executive Overview
2011 Acquisition

On December 15, 2011, the Company acquired 10@peot the outstanding common shares of Tube Supmty (“Tube Supply”). Tube
Supply is a leading value-added distributor of sgdgctubular and bar products for the oil and akistry, based in Houston, Texas. Tube
Supply provides high quality products and servigésarily to the North American oilfield equipmem@anufacturing industry. Tube Supply
operates two service centers, which are locatétbuston, Texas and Edmonton, Alberta. The resuldstiae assets of Tube Supply are
included in the Company’s Metals segment. Tube §upgd net sales of $39.9 million for the quarteded September 30, 2012.

Economic Trends and Current Business Conditions
A. M. Castle & Co. and subsidiaries (the “CompargXperienced a decrease in demand from its custbaserin the third quarter of 2012
compared to the third quarter of 2011 in the Mesalgment and a slight increase in demand in theti®asegment.

Metals segment sales increased 3.0% from the djuiaditer of 2011 as a result of the inclusion of @ Gupply sales in the third quarter of
2012. Average tons sold per day, excluding Tubepuplecreased 9.2% compared to the prior yearteuavhich was primarily driven by
decreases in aluminum, carbon and alloy plate otelblar and SBQ bar products. Virtually all key ersg- markets experienced weaker
demand in the third quarter of 2012 compared td 201
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The Company’s Plastics segment reported a salesaise of 3.6% compared to the third quarter of 26dflecting continued strength in the
automotive sector, partially offset by weaker dedhamthe store fixtures sector.

Management uses the PMI provided by the InstitoteStipply Management (website is www.ism.ws) aexarnal indicator for tracking the
demand outlook and possible trends in its geneaalufacturing markets. The table below shows PMidsefrom the first quarter of 2010
through the third quarter of 2012. Generally spegkan index above 50.0 indicates growth in theufaturing sector of the U.S. economy,
while readings under 50.0 indicate contraction.

YEAR Qtr 1 Qtr 2 Qtr 3 Qtr 4
2010 58.2 58.¢ 55.4 56.¢
2011 61.1 56.4 51.C 52.4
2012 53.c 52.7 50.¢

Material pricing and demand in both the Metals Biaktics segments of the Company’s business hatarically proven to be difficult to
predict with any degree of accuracy. A favorablel Bignd suggests that demand for some of the Coypanoducts and services, in
particular those that are sold to the general natufing customer base in the U.S., could potdwntis at a higher level in the net@rm. The
Company believes that its revenue trends typicailyelate to the changes in PMI on a six to twehanth lag basis.

Results of Operations: Third Quarter 2012 Comparisas to Third Quarter 2011
Consolidated results by business segment are supgdan the following table for the quarter endegp@mber 30, 2012 and 2011.

Fav/(Unfav)
2012 2011 $ Change % Change
Net Sales
Metals $272.¢ $264.¢ $ 8.C 3.C%
Plastics 31.€ 30.5 1.1 3.6%
Total Net Sale: $304.( $294.¢ $ 91 3.1%
Cost of Materials
Metals $195.¢ $200.2 $ 4.€ 2.2%
% of Metals Sale 71.8% 75.71%
Plastics 22.4 21.t (0.9 (4.2%
% of Plastics Sale 70.9% 70.5%
Total Cost of Material $218.( $221.% $ 37 1.7%
% of Total Sale 71.7% 75.2%
Operating Costs and Expen:
Metals $ 62.5 $ 59.¢ $ (2.9 (4.00%
Plastics 8.2 7.6 0.3 (3.9%
Other 3.C 2.2 (0.8 (36.9)%
Total Operating Costs & Expens $ 73.F $ 70.C $ (3.5 (5.0%
% of Total Sale 24.2% 23.7%
Operating Incom
Metals $ 14t $ 4.3 $ 10.2 237.2%
% of Metals Sale 5.2% 1.€%
Plastics 1.C 1.1 (0.2) (9.)%
% of Plastics Sale 3.2% 3.6%
Other (3.0 (2.2) (0.8 (36.49)%
Total Operating Incom $ 125 $ 3.2 $ 9.: 290.6%
% of Total Sale 4.1% 1.1%

“Other” includes the costs of executive, legal dirthnce departments which are shared by both setguéithe Company.
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Net Sales:

Consolidated net sales were $304.0 million, aneiase of $9.1 million, or 3.1%, compared to thedtuarter of 2011. Metals segment sales
during the third quarter of 2012 of $272.4 millimere $8.0 million, or 3.0%, higher than the samogelast year as a result of the inclusion
of Tube Supply sales in the third quarter of 20liZbe Supply had net sales of $39.9 million for darter ended September 30, 2012. The
decline in sales in the Metals segment, excludiegatctivity of Tube Supply, was primarily the résfla decrease in demand for the period .
Average tons sold per day, excluding Tube Supmgreased 9.2% compared to the prior year quartechwvas primarily driven by
decreases in aluminum, carbon and alloy plateocablar and SBQ bar products. Virtually all key ersd- markets experienced weaker
demand in the third quarter of 2012 compared td.201

Plastics segment sales during the third quart@da of $31.6 million were $1.1 million, or 3.6%gher than the third quarter of 2011
primarily due to higher sales volume reflecting thamed strength in the automotive sector, partiaffget by weaker demand in the store
fixtures sector.

Cost of Materials:

Cost of materials (exclusive of depreciation andsization) during the third quarter of 2012 wad .82 million, a decrease of $3.7 million,
or 1.7%, compared to the third quarter of 2011.éviat costs for the Metals segment for the thirertger of 2012 were $195.6 million, or
71.8% as a percent of net sales, compared to $200i@n, or 75.7% as a percent of net sales, ffierthird quarter of 2011. Tube Supply cost
of materials was $25.8 million for the quarter esh@=ptember 30, 2012. Excluding Tube Supply, cbstaterials decreased $29.5 million
compared to the third quarter of 2011 primarilyaagsult of the decrease in demand experiencdtiMetals segment. Third quarter 2012
results include a $1.0 million gain associated witmmodity hedges compared to a $1.6 million loghé prior year period. The Metals
segment recorded a LIFO credit of $4.4 millionhe third quarter of 2012 due to changes in the Gois full year LIFO estimate based on
expected inventory levels and inflation. This comesao LIFO expense of $3.8 million in the thircagier of 2011. Material costs for the
Plastics segment of 70.9% as a percent of net &aléise third quarter of 2012 were higher tharb%0 for the same period last year due to
higher costs experienced in the automotive sedttireobusiness.

Operating Expenses and Operating Income:

On a consolidated basis, operating costs and egpensreased $3.5 million, or 5.0%, compared tahird quarter of 2011. Operating costs
and expenses were $73.5 million, or 24.2% of nlessaompared to $70.0 million, or 23.7% of neesaluring the third quarter of 2011.
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The increase in operating expenses for the thiedtquof 2012 compared to the third quarter of 2ftifmarily relates to the following:

* Warehouse, processing and delivery costs incrdas&d.8 million of which a $3.8 million increaseassociated with Tube Sup
activity for the quarter. The remaining $2.0 mitlidecrease is primarily attributed to a declinegbroximately $1.2 million
associated with the decrease in sales activitggrMetals segment for the period and a decrea$@.8fmillion in compensation
and benefit costs, which include work’ compensation and healthcare co

» Sales, general and administrative costs increag®® I3 million of which a $2.6 million increasedssociated with Tube Supply
activity for the quarter, offset primarily by a diee of $1.4 million in benefits and compensatiajch include incentive
compensation and healthcare co

» Depreciation and amortization expense was $1.4amilligher than the third quarter of 2011 primadlye to the depreciation and
amortization of Tube Supf’s fixed and intangible assets acquired in Decerpdgt.

Consolidated operating income for the third quanfe2012 was $12.5 million compared to $3.2 millfon the same period last year. Tube
Supply contributed $5.9 million to the overall irase from the third quarter of 2011. The Compsityird quarter 2012 operating income i
percent of net sales increased to 4.1% from 1.1#bdrthird quarter of 2011.

Other Income and Expense, Income Taxes and Net Ince:

Interest expense was $10.3 million in the thirdregreof 2012, an increase of $9.1 million verswsdhme period in 2011 as a result of interest
charges on the Company’s new senior secured aneddie notes.

Interest expense for the third quarter of 2012udek the following new charges compared to the pear period:
* Interest on senior secured and convertible not&8 & million; anc
« Amortization of debt discount of $0.9 millio

The Company recorded income tax expense of $0lBmmfbr the quarter ended September 30, 2012 cosdp® tax expense of $1.3 million
for the same period last year. The Company’s éffecax rate is expressed as ‘Income tax expemggth includes tax expense on the
Company’s share of joint venture earnings, as egmage of ‘Incoméeforeincome taxes and equity in earnings of joint vemfurhe
effective tax rate for the quarters ended SepterB®deP012 and 2011 were 20.0% and 64.9%, respéctiiee change in the effective tax r.
compared to the third quarter of 2011 was primatiy result of a $0.8 million tax benefit relatedtie Company’s share of a dividend
received by its joint venture, as well as a changhe geographical mix of income.

Equity in earnings of the Company’s joint venturasw$1.4 million in the third quarter of 2012, whighs $1.8 million less than the same
period last year. An increase to bad debt resdorezistomer bankruptcies impacted equity in egsiof the joint venture by approximately
$0.5 million in the third quarter of 2012 compated®011. Lower demand and pricing for Kreher's pretd compared to the same period last
year was another contributing factor to the de@@agquity in earnings of the Comp/’s joint venture.
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Consolidated net income for the third quarter cf2@as $3.2 million, or $0.13 per diluted sharampared to $3.8 million, or $0.16 per
diluted share, for the same period in 2011.

Results of Operations: Nine Months 2012 Comparison® Nine Months 2011
Consolidated results by business segment are supadan the following table for the nine months edd&september 30, 2012 and 2011.

Fav/(Unfav)
2012 2011 $ Change % Change
Net Sales
Metals $901.5 $761.2 $ 140.: 18.4%
Plastics 94.¢ 89.(C 5.€ 6.5%
Total Net Sale: $996.: $850.2 $ 146.] 17.2%
Cost of Materials
Metals $655.¢ $569.¢ $ (86.9) (15.29%
% of Metals Sale 72.8% 74.8%
Plastics 66.¢ 62.C (4.9 (7.7%
% of Plastics Sale 70.5% 69.7%
Total Cost of Material $722.7 $631.¢ $ (91.0) (14.9%
% of Total Net Sale 72.5% 74.3%
Operating Costs and Expen:
Metals $199.t $178.¢ $ (20.9 (11.79%
Plastics 25.4 24.% (1.2 (4.5%
Other 8.E 6.1 (2.7) (44.9%
Total Operating Costs & Expens $233.7 $209.( $ (24.9) (11.%
% of Total Net Sale 23.5% 24.6%
Operating Income (Los!
Metals $ 46.2 $ 13.C $ 33z 255.2%
% of Metals Sale 5.1% 1.7%
Plastics 2.€ 2.7 (0.2) 3. 7%
% of Plastics Sale 2.7% 3.0%
Other (8.9) (6.1) (2.7 (44.9%
Total Operating Incom $ 40.C $ 9.€ $ 304 316.1%
% of Total Net Sale 4.0% 1.1%

“Other” includes the costs of executive, legal dirthnce departments which are shared by both setgudéithe Company.

Net Sales:

Consolidated net sales were $996.3 million, anciase of $146.1 million, or 17.2%, compared to #raes period last year. Metals segment
sales during the first nine months of 2012 of $9atillion were $140.3 million, or 18.4%, higher ththe same period last year as a result of
the inclusion of Tube Supply sales in 2012. Tubp@Buhad net sales of $145.0 million for the fintte months of 2012. Average tons sold
per day, excluding Tube Supply, were slightly higpempared to the prior year period. However, tlghstons increase was offset by
changes in pricing and mix of the Company’s prosliscid compared to the prior year period.
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Plastics segment sales during the first nine mooitl2012 of $94.8 million were $5.8 million, or &®higher than the same period last year
primarily due to higher sales volume and incregsézing reflecting continued strength in the autére sector, which was partially offset by
a decrease demand in the office furniture sector.

Cost of Materials:

Cost of materials (exclusive of depreciation andriration) during the first nine months of 2012rev&722.7 million, an increase of $91.1
million, or 14.4%, compared to the same periodyastr. Material costs for the Metals segment ferftrst nine months of 2012 were $655.9
million or 72.8% as a percent of net sales comptré&$b69.6 million or 74.8% as a percent of ne¢s&br the first nine months of 2011. Tube
Supply cost of materials was $95.3 million for fliet nine months of 2012. Excluding Tube Supplystoof materials decreased by $4.2
million. Year-to-date 2012 results were not sigrafitly impacted by commodity hedges compared tb.@ &iillion loss in the prior year
period. The Metals segment recorded LIFO expen$d af million in the first nine months of 2012 coaned to $10.7 million during the prior
year period. Material costs for the Plastics segmame 70.5% and 69.7% as a percent of net salélddirst nine months of 2012 and 20
respectively. Management believes that consolidatatérial costs as a percentage of net sales avitbmparable to first nine months of 2012
levels for the balance of 2012.

Operating Expenses and Operating Income:

On a consolidated basis, operating costs and egpénsreased $24.7 million, or 11.8%, compareti¢osame period last year. Operating
costs and expenses were $233.7 million, or 23.58pmescent of sales, compared to $209.0 millior246% as a percent of sales last year.
Year-to-date 2011 results include a $0.8 millioarge for export penalties related to product shipéhat occurred from 2005 to 2008.

During the second quarter of 2012, the Companyrieducosts associated with executive employmensitian in the amount of $1.6 millio
As a result of the transition, share-based awaete forfeited, which resulted in a significant iease in the Company’s forfeiture rate. The
increase in the forfeiture rate estimate associittdthe active Long-term Compensation Plans teduh a decrease in sales, general and
administrative cost of approximately $1.0 millidrhe net impact of the employment transition costsaes, general and administrative
expense was approximately $0.6 million.

The increase in operating expenses for the fire nionths of 2012 compared to 2011 primarily relabethe following:

* Warehouse, processing and delivery costs incrdaséd 1.8 million of which a $12.3 million increaiseassociated with Tube
Supply activity for the period. The Tube Supply Bwpwas offset by a $0.5 million decrease primaatlyibuted to a decline in
workers’ compensation and overtime wage costsighgroffset by an increase in compensation anceliemexpense as a result of
headcount, merit and healthcare cost incre:

» Sales, general and administrative costs increag&® 4 million, which is the amount associated vifite increase for Tube Supply
activity for the period. The net impact
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the CEO transition costs of $0.6 million and aréase to bad debt reserves for customer bankrspi€i®0.8 million were
included in the nine months ended 2012 resultsr-¥@date 2011 results include a $0.8 million cleaigr export penalties related
to product shipments that occurred from 2005 tog;;

» Depreciation and amortization expense was $4.4amilligher than the first half of 2011 primarilyelto the depreciation and
amortization of Tube Supf’s fixed and intangible assets acquired in Decerpdgt.

Consolidated operating income for the nine montited September 30, 2012 was $40.0 million compar&8.6 million for the same period
last year. Tube Supply contributed $23.8 millioritte overall increase from the first nine month2@11.

Other Income and Expense, Income Taxes and Net Inaee (LosS):

Interest expense was $46.0 million in the firseeninonths of 2012, an increase of $42.7 million wethe same period in 2011 as a result of
interest charges on the Company’s new senior se@mné convertible notes, as well as the unrealizesifor the mark-to-market adjustment
on the conversion option associated with the cdiblemotes.

Interest expense for the first nine months of 2idtRides the following new charges compared toptther year period:

* Non-cash interest charge of $15.6 million associatil the mark-to-market adjustment on the conversigtion associated with
the convertible notes, which is not deductibleféateral income tax purpose

* Interest on senior secured and convertible not&R4f4 million; anc
« Amortization of debt discount of $2.5 millio

For the nine months ended September 30, 2012 ahij #fe Company recorded tax expense of $4.2 midied $5.0 million,

respectively. The Company’s effective tax ratexigressed as ‘Income tax expense or benefit’ as@ptage of ‘Income (los®eforeincome
taxes and equity in earnings of joint venture.’sTtalculation includes taxes on the joint ventammime but excludes joint venture income.
The effective tax rate for the nine months endgut&Srber 30, 2012 and 2011 was (69.5)% and 80.1$peotively. The change in the
effective tax rate compared to the first nine merdh2011 was primarily the result of the non-deitiiity of the mark-to-market adjustment
on the conversion option associated with the cdiblemotes in the amount of $15.6 million.

Equity in earnings of the Company’s joint venturasv$6.1 million for the nine months ended Septer8beR012, compared to $9.0 million
for the same period last year. An increase to ledd gbserves for customer bankruptcies impacteityeiguearnings of the joint venture by
approximately $1.0 million for the nine months etd@®12 compared to 2011. Lower demand for Kretmmoslucts in virtually all end-use
markets compared to the same period last year m@her contributing factor to the decrease in gguitearnings of the Company’s joint
venture.

Consolidated net loss for the first nine month2@t2 was $4.1 million, or $0.18 per diluted shasFsus net income of $10.2 million, or
$0.44 per diluted share, for the same period inl2The net loss for the first nine months of 204Ruited from the mark-tmarket adjustme:
on the conversion option associated with the cdiblerdebt.
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Accounting Policies:

There have been no changes in critical accountitigips from those described in the Company’s Ahfeport on Form 10-K for the year
ended December 31, 2011.

Liquidity and Capital Resources

Cash and cash equivalents decreased by $10.5mfitliche nine months ended September 30, 2012 amdpo a decrease of $10.8 million
for the same period last year.

The Company’s principal sources of liquidity arsltprovided by operations and available borrowimggcity to fund working capital needs
and growth initiatives. Cash used in operationgternine months ended September 30, 2012 was $#filliéh compared to cash used in
operations of $37.6 million for the nine months eth&eptember 30, 2011. Specific components oftthage in working capital are
highlighted below:

. During the nine months ended September 30, 20Eh, reeceipts from customers exceeded net saledingsul an $11.9
million cash flow impact due to a decrease in aot®veceivable for the nine months ended SepteBhe2012 compared
to a $41.4 million cash flow impact due to an ims® in accounts receivable for the same periog¢ast Net sales
increased 17.2% from the same period last yeartageereceivable days outstanding was 48.6 daythéonine months
ended September 30, 2012 compared to 49.2 foritleermonths ended September 30, 2(

. During the nine months ended September 30, 20%2ntory purchases exceeded sales of inventorytimguh a $82.6
million cash flow impact due to an increase in imoey compared to a $58.3 million cash flow impdé to an increase in
inventory in the nine months ended September 301 2A@verage days sales in inventory was 182.1 @taythe nine
months ended September 30, 2012 compared to 188s3fdr the nine months ended September 30, :

. During the nine months ended September 30, 20¥2hpses exceeded cash paid for inventories and gtloels and
services resulting in a $30.8 million cash flow awpdue to a net increase in accounts payableamded liabilities
compared to a $38.2 million cash flow impact dua tet increase in accounts payable and accruatities for the same
period last yeai

. The Company received its 2010 federal income tlunceof approximately $2.0 million during Febru#12 and its 2009
federal income tax refund of approximately $6.3lioml during January 201

In December 2011, in conjunction with the acqusitof Tube Supply, the Company issued $225.0 milliggregate principal amount of
12.75% Senior Secured Notes due 2016, $57.5 malggregate principal amount of 7.0% Convertiblei@eNotes due 2017 and entered i
a $100.0 million senior secured asset based revgliedit facility (the “New Revolving Credit Faityl’). Net proceeds of $304.6 million
were used to complete the Acquisition, pay-off ameuwutstanding under our previous credit agreemettfor general corporate purposes.
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Historically, the Company’s primary uses of liqujdand capital resources have been capital expgeditpayments on debt (including
interest payments), acquisitions and dividend payméManagement believes the Company will be abtgenerate sufficient cash from
operations and planned working capital improvem#mfand its ongoing capital expenditure programd meet its debt obligations for at
least the next twelve months. Furthermore, the Gomwgloes have available borrowing capacity undeN&w Revolving Credit

Agreement. The new debt agreements impose signifazerating and financial restrictions which magvent the Company from certain
business opportunities such as, making acquisitomaying dividends, among other things. The NewvdRving Credit facility contains a
springing financial maintenance covenant requitimgCompany to maintain the ratio (as defined eagreement) of EBITDA to fixed
charges of 1.1 to 1.0 when excess availabilitg$s ithan the greater of 10% of the calculated hangbase (as defined in the agreement) or
$10.0 million. In addition, if excess availability less than the greater of 12.5% of the calculbtedowing base (as defined in the agreement)
or $12.5 million, the lender has the right to téédominion of the Companyg’ cash collections and apply these proceeds ttandisg loan:
under the New Revolving Credit Agreement (“cash ohiom”). Based on the Company’s cash projectiondpes not anticipate a scenario
whereby cash dominion would occur.

The Company is committed to maintaining a strongricial position through maintaining sufficientééwv of available liquidity, managing
working capital and monitoring the Company’s ovicabitalization. Cash and cash equivalents ate®elper 30, 2012 were $20.0 million,
and the Company had $43.3 million of available baing capacity under its New Revolving Credit FagilApproximately 20% of the
Company’s consolidated cash and cash equivaletaadmaresides in the United States. As foreigniargsnare permanently reinvested,
availability under the Company’s New Revolving dtéehcility would be used to fund operations in thaited States should the need arise in
the future.

Working capital at September 30, 2012 was $386lHomicompared to $349.0 million at December 31120The increase in working capital
is primarily due to higher inventory of $85.3 nulli and higher prepaid expenses and other curreetsasf $6.2 million, partially offset by a
decrease in cash and cash equivalents and incomectsivable of $10.5 million and $2.2 million, pestively, and increases in accounts
payable and accrued liabilities of $16.8 milliord&814.7 million, respectively, from December 311200 September 30, 2012.

The Company monitors its overall capitalizationdwaluating total debt to total capitalization. Tiatabt to total capitalization is defined as
the sum of short- and long-term debt, divided l®yshm of total debt and stockholders’ equity. TdE&lt to total capitalization was 46.6% at
September 30, 2012 and 50.2% at December 31, 2@14f April 26, 2012, the conversion option valdebd2.0 million was reclassified fra
long-term debt, less current portion to additigaild-in capital, resulting in a decrease to the delotal capitalization at September 30, 2(
The deferred tax benefit of $8.3 million associateétth the temporary difference between the finanaporting basis of the derivative liabil
and its tax basis at the date of issuance (Decetrthe2011) was also reclassified to additional paidapital. Over the long-term, the
Company plans to continue to improve its total delibtal capitalization by improving operatinguls, managing working capital and using
cash generated from operations to repay outstartdihy Going forward, as and when permitted by tefiegreements noted above,
depending on market conditions, the Company maidden the future to refinance, redeem or repurehissdebt and take other steps to
reduce its debt or lease obligations or otherwigarove its overall financial position and balanbeet.

On November 5, 2009 the Company filed a universalfsegistration statement with the Securities BRdhange Commission, which was
declared effective on November 23, 2009. The reggish statement gives the Company the flexibilityffer and sell from time to time in t
future up to $100 million of equity, debt or othgpes of securities as described in the
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registration statement, or any combination of ssesturities. If securities are issued, the Compaay use the proceeds for general corporate
purposes, including acquisitions, capital expemdiuworking capital and repayment of debt.

Cash paid for capital expenditures for the nine th®ended September 30, 2012 was $9.0 millionperease of $0.7 million compared to
same period last year. Management believes thatzdueapital expenditures will approximate $12.0liorl in 2012, which is $ 3.0 million
lower than the estimate at the beginning of the.yea

The Company’s principal payments on long-term dielstuding the current portion of long-term deletguired during the next five years and
thereafter are summarized below:

2012 $ 01
2013 0.2
2014 0.2
2015 47.C
2016 225.1
2017 and beyon 57.5
Total debt $330.:

As of September 30, 2012, the Company had $6.8omillf irrevocable letters of credit outstandindnieh primarily consisted of $4.0 million
for collateral associated with commodity hedges $&@ million for compliance with the insuranceer® requirements of its workers’
compensation insurance carriers.

ltem 3.  Quantitative and Qualitative Disclosures about Marlet Risk

The Company is exposed to interest rate, commaditg and foreign exchange rate risks that aristkdmormal course of business. There
have been no significant or material changes tb sigks since December 31, 2011. Refer to Ilternihé Company’s Annual Report on
Form 10-K filed for the year ended December 31,1210t further discussion of such risks.

Item 4.  Controls and Procedures
(a) Evaluation of Disclosure Controls and Procesglure

A review and evaluation was performed by the Comgjfsamanagement, including the Chief Executive Qffi¢‘CEO”) and Chief Financial
Officer (“CFQ"), of the effectiveness of the desigmd operation of the Company’s disclosure contials procedures (as defined in Rule 13a-
15(e) of the Securities Exchange Act of 1934). Bagmon that review and evaluation, the CEO and G& concluded that the Company’s
disclosure controls and procedures were effectvefdhe end of the period covered by this report.

(b) Changes in Internal Control over Financial Répg

There were no changes in the Company’s internakabover financial reporting identified in connext with the evaluation required by
Rules 13a-15 and 15d-15 under the Exchange Acbttatrred during the three months ended Septentheé03 2 that have materially
affected, or are reasonably likely to materiallfeaf, the Company'’s internal control over financigporting.
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Part Il. OTHER INFORMATION

Item 1A. Risk Factors

There have been no material changes from the aitiorfs disclosed in our Annual Report on Form fakour fiscal year ended

December 31, 2011, except the material developnmelaing to the risk factors on: (i) our variougechanisms in place that may prevent a
change in control and (ii) our ability to satisfyracash obligations under our Convertible Notdsasdescribed below. The risk factors are
hereby revised as set forth below.

We have various mechanismsin place that may prevent a changein control that stockholders may otherwise consider favorable.

On August 31, 2012, our Board of Directors adoptethareholder rights plan pursuant to which onehage right was distributed as a
dividend on each share of our common stock hetg@drd as of the close of business on Septemb&01P,. Upon becoming exercisable,
each right will entitle its holder to purchase frtime Company one one-hundredth of a share of augsSB Junior Preferred Stock for the
purchase price of $54.00. Generally, the rights lvétome exercisable ten days after the date oohadniy person or group becomes the
beneficial owner of 10% or more of our common stockas commenced a tender or exchange offer wiichnsummated, would result in
any person or group becoming the beneficial owhé&086 or more of our common stock, subject to #rens and conditions set forth in the
shareholder rights plan. The rights are attacheéhdeertificates representing outstanding sharesmmmon stock until the rights become
exercisable, at which point separate certificati#isoe distributed to the record holders of our enan stock. If a person or group becomes the
beneficial owner of 10% or more of our common staekich we refer to as an “acquiring person,” eaght will entitle its holder, other than
the acquiring person, to receive upon exercisenabeu of shares of our common stock having a maskiete of two times the purchase price
of the right.

The shareholder rights plan is designed to detercdee takeover tactics and to prevent an acqérioen gaining control of the Company
without offering a fair price to all of our stockders. The existence of the shareholder rights, glawever, could have the effect of making it
more difficult for a third party to acquire a majgrof our outstanding common stock, and therebyeaskly affect the market price of our
common stock.

In addition, our charter and Bgws and the Maryland General Corporation LawherMGCL, include provisions that may be deemedetee
antitakeover effects and may delay, defer or preagakeover attempt that stockholders might candia be in their best interests. For
example, the MGCL, our charter and bylaws requiesapproval of the holders of two-thirds of theesoéntitled to be cast on the matter to
amend our charter (unless our Board of Directossumanimously approved the amendment, in which ttessapproval of the holders of a
majority of such votes is required), contain certilvance notice procedures for nominating canelidiatr election to our Board of Directors,
and permit our Board of Directors to issue up &88.million shares of preferred stock.

Furthermore, we are subject to the anti-takeovevipions of the MGCL that prohibit us from engaging “business combination” with an
“interested stockholder” for a period of five yeafter the date of the transaction in which thesperfirst becomes an “interested
stockholder,” unless the business combinationamigtolder interest is approved in a prescribed rearirhe application of these and certain
other provisions of our charter could have theaféd delaying or preventing a change of contrdijol could adversely affect the market
price of our common stock.
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The provisions of our debt instruments also conliaiitations on our ability to enter into changeooitrol transactions. In addition, the
repurchase rights in our 7.0% convertible senidgesmdue 2017 (“Convertible Notes”) triggered by dlceurrence of a “fundamental
change” (as defined in the indenture for the CadtilvlerNotes), and the additional shares of our camistock by which the conversion rate is

increased in connection with certain fundamentahgje transactions, as described in the indentuthéoConvertible Notes, could discour:
a potential acquirer.

We may not have the cash necessary to satisfy our cash obligations under our Convertible Notes.

As of December 31, 2011, we had approximately $5¥lion of aggregate principal amount outstandimgler the Convertible Notes. The
Convertible Notes bear cash interest semiannutlyrate of 7.00% per year, and mature on Decefithe2017. Upon the occurrence of a
fundamental change (as defined in the indenturéhiConvertible Notes), we may be required to refpase some or all of the Convertible
Notes for cash at a repurchase price equal to 1df#e principal amount of the Convertible Noteshgerepurchased, plus any accrued
unpaid interest up to but excluding the relevantimental change repurchase date. We may not hffident funds to satisfy such cash
obligations and, in such circumstances, may nathbe to arrange the necessary financing on faveraiis or at all. In addition, our ability
to satisfy such cash obligations will be restrigbeisuant to covenants contained in the indenturéhe Convertible Notes and will be
permitted to be paid only in limited circumstandé& may also be limited in our ability to satisfych cash obligations by applicable law or
the terms of other instruments governing our inéeébéss. Our inability to make cash payments tefgatiur obligations described above
would trigger an event of default under the CoribkrtNotes, which in turn could constitute an eveinlefault under any of our outstanding
indebtedness, thereby resulting in the acceleraticuch indebtedness, the prepayment of whichdcfunther restrict our ability to satisfy
such cash obligations.
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Iltem 6.

Exhibit
No.

3.3

4.3

31.1

31.2

32.1
101.INS
101.SCF
101.CAL
101.LAB
101.PRE

Exhibits

Description

Articles Supplementary of A.M. Castle & Co. Incorated by reference to Exhibit 3.1 to the Compaigam 8-A filed with
the SEC on September 6, 2012. Commission File -05415.

Rights Agreement, dated as of August 31, 2012 nolyisetween A.M. Castle & Co. and American Stockn$far & Trust
Company, LLC, as Rights Agent. Incorporated byneriee to Exhibit 4.1 to the Company’s Current ReparForm 8-K filed
with the SEC on August 31, 2012. Commission File 2-05415.

CEO Certification Pursuant to Section 302 of theb8aes Oxley Act of 200

CFO Certification Pursuant to Section 302 of theh8aes Oxley Act of 200

CEO and CFO Certification Pursuant to Section 90Bi® Sarbanes Oxley Act of 20
XBRL Instance Documer®

XBRL Taxonomy Extension Schema Docum®

XBRL Taxonomy Calculation Linkbase Documd®

XBRL Taxonomy Label Linkbase Docume®

XBRL Taxonomy Presentation Linkbase Docum(®)

(1) Furnished with this report. In accordance \igtlie 406T of Regulation S-T, the information ingaexhibits shall not be deemed to be
“filed” for purposes of Section 18 of the Securities Exgkaict of 1934, as amended, or otherwise subjecbdity under that sectiol
and shall not be incorporated by reference intoragistration statement or other document filedeurtde Securities Act of 1933, as
amended, except as expressly set forth by speefgcence in such filing
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SIGNATURE

Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly caussddiport to be signed on its behalf by
undersigned thereunto duly authorized.

A. M. Castle & Co.
(Registrant

Date: November 2, 2012 By: /s/ Patrick R. Anderson
Patrick R. Anderso
Vice Presiden- Controller and Chief Accounting Offict

(Mr. Anderson has been authorized to sign on beifdlie
Registrant..
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Exhibit Index
The following exhibits are filed herewith or incamated herein by reference:

Exhibit
No. Description Page
3.3 Articles Supplementary of A.M. Castle & Co. Incorated by reference to Exhibit 3.1 to the Compaigem 8-A filed
with the SEC on September 6, 2012. CommissionNrlel-05415. -
4.3 Rights Agreement, dated as of August 31, 2012 nolyteetween A.M. Castle & Co. and American Stockn§far &
Trust Company, LLC, as Rights Agent. Incorporatgddierence to Exhibit 4.1 to the Company’s Curifieaport on
Form &K filed with the SEC on August 31, 2012. Commisshile No. -05415. -
31.1 CEO Certification Pursuant to Section 302 of theb8aes Oxley Act of 200 E-1
31.2 CFO Certification Pursuant to Section 302 of theb8aes Oxley Act of 200 E-2
32.1 CEO and CFO Certification Pursuant to Section 90#Bi@ Sarbanes Oxley Act of 20 E-3

101.INS XBRL Instance Documer®

101.SCF  XBRL Taxonomy Extension Schema Docum(®)
101.CAL  XBRL Taxonomy Calculation Linkbase Docume®
101.LAB  XBRL Taxonomy Label Linkbase Docume®
101.PRE  XBRL Taxonomy Presentation Linkbase Docun®

(1) Furnished with this report. In accordance igtlie 406T of Regulation S-T, the information ingaexhibits shall not be deemed to be
“filed” for purposes of Section 18 of the Securities Exglkaict of 1934, as amended, or otherwise subje@ldity under that sectiol
and shall not be incorporated by reference intoragistration statement or other document filedeurtde Securities Act of 1933, as
amended, except as expressly set forth by speefgcence in such filing
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Exhibit 31.1

CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Scott J. Dolan, certify that:

1. I have reviewed this quarterly report on Forn-Q of A. M. Castle & Co. (th*Compan™);
2.  Based on my knowledge, this report does notaioriny untrue statement of a material fact or dondtate a material fact necessary to
make the statements made, in light of the circuntgtsiunder which such statements were made, nistadisg with respect to the
period covered by this repo
3. Based on my knowledge, the financial statemems,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the Company as of, andtlfierperiods presented in this rep
4.  The Company’s other certifying officer and | agsponsible for establishing and maintaining disgte controls and procedures [as
defined in Exchange Act Rules 13a-15(e) and 15&)]1%d internal control over financial reportirgg [defined in Exchange Act Rules
13e15(f) and 1-d-15(f)] for the Company and hav
a) Designed such disclosure controls and procedaresused such disclosure controls and procedoifes designed under our
supervision, to ensure that material informatidatiieg to the Company, including its consolidatetsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pregzh

b) Designed such internal control over financial réipgr or caused such internal control over finaheaorting to be designed un
our supervision, to provide reasonable assurargadang the reliability of financial reporting atfie preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting princip

c) Evaluated the effectiveness of the Company'slassire controls and procedures and presentedsimgport our conclusions about
the effectiveness of the disclosure controls adguiures, as of the end of the period coveredibyéport based on such
evaluation; ant

d) Disclosed in this report any changes in the Camg{s internal control over financial reporting tleecurred during the Company’s
most recent fiscal quarter (the Company’s foursledi quarter in the case of an annual report)ithatmaterially affected, or is
reasonably likely to materially affect, the Comp’s internal control over financial reporting; a

5. The Company’s other certifying officer and | balisclosed, based on our most recent evaluationtexhal control over financial
reporting, to the Company’s auditors and the acmlitmittee of the Company’s board of directors @ispns performing the equivalent
functions):

a) All significant deficiencies and material weagses in the design or operation of internal corvel financial reporting which are
reasonably likely to adversely affect the Comy’s ability to record, process, summarize and refpmanhcial information; ani

b)  Any fraud, whether or not material, that invadweaanagement or other employees who have a sigmifiole in the Company’s
internal control over financial reportin

Date: November 2, 2012 /s/ Scott J. Dolan

Scott J. Dolar
President and Chief Executive Offic
(Principal Executive Officer
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Exhibit 31.Z

CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Scott F. Stephens, certify that:

1. I have reviewed this quarterly report on Forn-Q of A. M. Castle & Co. (th*Compan™);
2.  Based on my knowledge, this report does notaioriny untrue statement of a material fact or dondtate a material fact necessary to
make the statements made, in light of the circuntgtsiunder which such statements were made, nistadisg with respect to the
period covered by this repo
3. Based on my knowledge, the financial statemems,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the Company as of, andtlfierperiods presented in this rep
4.  The Company’s other certifying officer and | agsponsible for establishing and maintaining disgte controls and procedures [as
defined in Exchange Act Rules 13a-15(e) and 15&)]1%d internal control over financial reportirgg [defined in Exchange Act Rules
13e15(f) and 1-d-15(f)] for the Company and hav
a) Designed such disclosure controls and procedaresused such disclosure controls and procedoifes designed under our
supervision, to ensure that material informatidatiieg to the Company, including its consolidatetsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pregzh

b) Designed such internal control over financial réipgr or caused such internal control over finaheaorting to be designed un
our supervision, to provide reasonable assurargadang the reliability of financial reporting atfie preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting princip

c) Evaluated the effectiveness of the Company'slassire controls and procedures and presentedsimgport our conclusions about
the effectiveness of the disclosure controls adguiures, as of the end of the period coveredibyéport based on such
evaluation; ant

d) Disclosed in this report any changes in the Camg{s internal control over financial reporting tleecurred during the Company’s
most recent fiscal quarter (the Company’s foursledi quarter in the case of an annual report)ithatmaterially affected, or is
reasonably likely to materially affect, the Comp’s internal control over financial reporting; a

5. The Company’s other certifying officer and | balisclosed, based on our most recent evaluationtexhal control over financial
reporting, to the Company’s auditors and the acmlitmittee of the Company’s board of directors @ispns performing the equivalent
functions):

a) All significant deficiencies and material weagses in the design or operation of internal corvel financial reporting which are
reasonably likely to adversely affect the Comy’s ability to record, process, summarize and refpmanhcial information; ani

b)  Any fraud, whether or not material, that invadweaanagement or other employees who have a sigmifiole in the Company’s
internal control over financial reportin

Date:_November 2, 2012 /sl Scott F. Stephens

Scott F. Stepher

Vice President, Finance and Chief Finan
Officer

(Principal Financial Officer
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Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of A. M.sfla & Co. (the “Company”) on Form 10-Q for the iperended September 30, 2012 as
filed with the Securities and Exchange Commissiothe date hereof (the “Report”), Scott J. Dolasiklent and Chief Executive Officer
(Principal Executive Officer) and Scott F. Stepharise President, Finance and Chief Financial @ffigPrincipal Financial Officer) of the
Company, do each hereby certify, pursuant to 18..Section 1350, as adopted pursuant to SectioroB0@ Sarbanes-Oxley Act of 2002,
that to the best of his knowledge:

(1) The Report fully complies with the requirementsettion 13(a) or 15(d) of the Securities Exchangeof1934; anc

(2) The information contained in the Report faphgsents, in all material respects, the finan@aldition and result of operations of
the Company

/sl Scott J. Dolan

Scott J. Dolar

President and Chief Executive Offic
November 2, 201

/sl Scott F. Stephens

Scott F. Stepher

Vice President, Finance and Chief Financial Off
November 2, 201

This certification accompanies the Report purst@a§t 906 of the Sarbanes-Oxley Act of 2002 andl studlbe deemed filed by the Company
for purposes of Section 18 of the Securities Exgkahct of 1934, as amended, or otherwise subjettetdiability of that section. This
certification shall also not be deemed to be inomafed by reference into any filing under the SiiesrAct of 1933, as amended, or the
Securities Exchange Act of 1934, as amended, exodpée extent that the Company specifically incogtes it by reference.
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